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Oaktree Backs Gulf Real Estate Fund Arzan in Private
Credit Push
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Dubai has been drawing institutional capital for both its real estate and hotel
market. Photographer: Christopher Pike/Bloomberg

By Nicolas Parasie
October 6, 2025 at 11:00 AM GMT+4
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Oaktree Capital Management is backing a Middle East hospitality investor as private credit
interest in the region is gaining traction.

The $209 billion alternative asset manager provided a debt financing commitment to Arzan
Investment Management, which focuses on real estate, hospitality, and credit strategies in the
Gulf, according to a statement. No financial details were disclosed.

The funding will give AIM the firepower to go out and acquire hospitality assets across cities in
the Gulf, including Dubai. AIM, which has already done two hospitality deals in the city valued
at about $400 million, has identified $1 billion of additional opportunities across the region.

Dubai, both its real estate and hotel market, has been drawing institutional capital as the
emirate further cements its status as a popular tourism and wealth destination.

Brookfield Said to Explore Buying Hotel on Dubai’s Palm Jumeirah

While asset managers have long turned to the Middle East as a place where they could hoover
up more commitments for their funds, a growing number of players are now looking to the
region as a place to deploy their private credit funds.

The Oaktree deal marks “an important step in the institutionalization of the region’s market”
and underlines the “attractiveness of the GCC’s hospitality sector to global capital,” said AIM’s
chairman Talal Al Bahar.


https://www.bloomberg.com/markets?source=eyebrow
https://www.bloomberg.com/authors/AUHoPp7IDs8/nicolas-parasie
https://www.bloomberg.com/quote/4081319Z:US
https://www.bloomberg.com/news/articles/2025-07-04/brookfield-explores-buying-sofitel-hotel-on-dubai-s-palm-jumeirah

Saudi Arabia’s Public Investment Fund, for instance, recently agreed to anchor a series of new
funds brought by Goldman Sachs Group Inc.’s asset management unit that will focus on private
credit and public equity strategies across all six states of the Gulf Cooperation Council.

Read more: Goldman Shifts a Top Private Credit Executive in Bet on Mideast

It’s not the first time Oaktree has sought to capitalize on the growing need for private credit in
the region. 17Capital, which is majority owned by the asset manager, announced last year it
would expand into Dubai.
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