GrantThornton

Al-Qatami, Al-Aiban & Partners

Interim condensed consolidated financial information and review report
Arzan Financial Group for Financing and Investment - KPSC

and its Subsidiaries

Kuwait

30 September 2024 (Unaudited)



Arzan Financial Group for Financing and Investment - KPSC and its Subsidiaries
Interim Condensed Consolidated Financial Information
30 September 2024 (Unaudited)

Contents

Page
Review report 1land 2
Interim condensed consolidated statement of profit or loss 3
Interim condensed consolidated statement of profit or loss and other comprehensive income 4
Interim condensed consolidated statement of financial position 5
Interim condensed consolidated statement of changes in equity 6 and 7
Interim condensed consolidated statement of cash flows 8

INotes to the interim condensed consolidated financial information 9to 26



Souq Al-Kabeer Building

GrantThornton Sout A fsieriaa

Al-Qatami, Al-Aiban & Partners P O.Box 2986 Safat 13030
Stateof Kuwait

T+965-2244-3900/9
F+965-2243-8451
www.grantthornton.com.kw

Report on review of interim condensed consolidated financial information

To the board of directors of
Arzan Financial Group for Financing and Investment - KPSC
Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of Arzan
Financial Group for Financing and Investment - KPSC (“the Parent Company”) and its subsidiaries (“the
Group”) as at 30 September 2024 and the related interim condensed consolidated statements of profit or loss
and profit or loss and other comprehensive income for the three-month and nine-month periods then ended,
and interim condensed consolidated statements of changes in equity and cash flows for the nine-month period
then ended. Management is responsible for the preparation and presentadon of this interim condensed
consolidated financial information in accordance with the basis of preparation set out in Note 2. Our
responsibility is to express a conclusion on this interim condensed consolidated financial information based on
our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity.”” A review of interim
financial information consists of making inquiries, primatily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying intetim
condensed consolidated financial information is not prepared, in all material respects, in accordance with the
basis of preparation set out in Note 2.

Emphasis of Matter

We draw attention to Note 5.1 to the interim condensed consolidated financial information, which describes
the possible material effects of uncertainty with respect to the Group’s exposure in Lebanon. Our conclusion
is not modified in respect of this matter.

Report on review of other legal and regulatory requirements

Based on our review, the interim condensed consolidated financial information is in agreement with the books
of the Parent Company. We further repott that, to the best of our knowledge and belief, no violations of the
Companies Law No.1 of 2016 and its Executive Regulations, ot of the Parent Company’s Memotandum of
Incorporation and Articles of Association, as amended, have occurred during the nine-month period ended 30
September 2024 that might have had a material effect on the business or financial position of the Parent

Company.



Grant Thornton

Al-Qatami, Al-Aiban & Partners

Report on Review of Interim Condensed Consolidated Financial Information of Arzan
Financial Group for Financing and Investment - KPSC (continued)

Report on review of other legal and regulatory requirements (continued)

We further report that, during the course of our review, we have not become aware of any material violations
of the provisions of Law No. 32 of 1968, as amended, concerning currency, the Central Bank of Kuwait and
the organisation of banking business, and its related regulations, or of the provisions of Law No. 7 of 2010
concerning the Capital Markets Authority and its related regulations during the nine-month period ended 30
September 2024 that might have had a material effect on the business or financial position of the Parent

Hend Abdullah Al Surayea
(Licence No. 141-A)
of Grant Thornton — Al-Qatami, Al-Aiban & Partners

Kuwait
29 October 2024



Arzan Financial Group for Financing and Investment - KPSC and its Subsidiaries

Interim Condensed Consclidated Financial Information

30 September 2024 (Unaudited)

Interim condensed consolidated statement of profit or loss

Three months ended

Nine months ended

30 Sept. 30 Sept. 30 Sept. 30 Sept.
2024 2023 2024 2023
Notes (Unaudited) (Unaudited) (Unaudited) (Unaudited)
KD KD KD KD

Income
Income from instalment credit debtors 188,769 121,973 322,300 258,381
Revenue from contracts with customers 404,023 531,019 1,431,070 1,308,518
Realised profit from instalment sales 495,652 288,006 1,275,681 719,994
Rental income 58,734 57,779 172,963 173,138
Interest income 177,908 139,471 393,381 418,599
Gains on sale of properties under

development - 1,038,808 - 1,038,808
Gain on sale of financial assets at FVTPL 614 6,322 203,600 129,877
Change in fair value of financial assets at

FVTPL 7,955,432 (12,514) 9,505,092 (51,711)
Share of results of associates 11 515,662 591,991 2,900,437 729,165
Dividends income 662,502 556,969 4,169,334 4,533,350
(Loss)/ profit on foreign currency exchange 5.1 (144,018) 4,670 839,372 1,078,473
Other income 59,544 47 589 177,327 222,119
Reversal of provision for instalment credit

debtors - net 8.3 117,136 74,640 100,848 125,615
(Provision)/ reversal of provision for credit

losses of restricted cash and cash

equivalents T (51,523) (68,910) 265,852 2,900,149

10,440,435 3,377,813 29757257 13,585,485
Expenses and other charges
Staff costs (715,791) (790,538) (2,393,904) (2,281,235)
General and administrative expenses (457,846) (364,821) (1,424,672)  (1,086,152)
Finance costs (535,063) (464,648) (1,467,051)  (1,310,402)
Depreciation (54,806) (54,698) (163,462) (163,218)
Provision for doubtful debts - net (454,486) (207,767) (1,178,011) (375,777)
(2,217,992)  (1,882,472) (6,627,100) (5,216,784)

Profit for the period before provisions for

contribution to Kuwait Foundation for

the Advancement of Sciences (KFAS),

National Labour Support Tax (NLST) and

Zakat 8,222,443 1,485,341 15,130,157 8,368,701
Provision for KFAS (65,513) (5,588) (65,513) (19,126)
Provision for NLST (4,095) (37,779) (196,708) (104,487)
Reversal/ (charge) of provision for Zakat 4,804 (9,192) (56,738) (32,428)
Profit for the period 8,157,639 1,442,782 14,811,200 8,212,660
Attributable to:
Owners of the Parent Company 7,879,850 1,393,013 13,202,438 6,638,299
Non-controlling interests 277,789 49,769 1,608,762 1,574,361
Profit for the period 8,157,639 1,442,782 14,811,200 8,212,660
Basic earnings per share attributable to

the owners of the Parent Company (Fils) 6 9.302 1.642 15.595 7.891
Diluted earnings per share attributable to

the owners of the Parent Company (Fils) 6 9.287 1.639 15.570 7.876

The notes set ot on pages 9 to 26 form an integral part of this interim condensed consolidated financial information.



Arzan Financial Group for Financing and Investment - KPSC and its Subsidiaries 4
Interim Condensed Consclidated Financial Information
30 September 2024 (Unaudited)

Interim condensed consolidated statement of profit or loss
and other comprehensive income

Three months ended Nine months ended
30 Sept. 30 Sept. 30 Sept. 30 Sept.
2024 2023 2024 2023
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
KD KD KD KD
Profit for the period 8,157,639 1,442,782 14,811,200 8,212,660
Other comprehensive income/ (loss):
Items that will not be reclassified subsequently to
the interim condensed consolidated statement
of profit or loss:

Financial assets at FVTOCI:
- Net change in fair value arising during the period 7,671,086 7,268,036 29,424,498 2,068,270
Share of other comprehensive income/ (loss) of

associates (Note 11) 41,755 38,049 298,112 (449,232)
Items that may be reclassified subsequently to the

interim condensed consclidated statement of profit

orloss:
Financial assets at FVTOCI:
- Net change in fair value arising during the period 25,768 (178,108) (64,134) (514,868)
Exchange differences arising on translation of

foreign operations (Note 5.1) (287,053) 228,937 (1,990,805) (4,185,866)
Total other comprehensive income/ (loss) for

the period 7,451,556 7,356,914 27,667,669 (3,081,696)
Total comprehensive income for the period 15,609,195 8,799,696 42,478,869 5,130,964
Attributable to:
Owners of the Parent Company 14,535,932 8,803,030 32,535,644 6,093,407
Non-controlling interests 1,073,263 (103,334) 9,943,225 (962,443)
Total comprehensive income for the period 15,609,195 8,799,696 42,478,869 5,130,964

The notes set out on pages 9 to 26 form an integral part of this interim condensed consolidated financial information.



Arzan Financial Group for Financing and Investment - KPSC and its Subsidiaries 5

interim Condensed Consolidated Financial Information

30 September 2024 (Unaudited)

Interim condensed consolidated statement of financial

position

30 Sept. 31 Dec. 30 Sept.
2024 2023 2023
Notes  (Unaudited) (Audited) (Unaudited)
KD KD KD

Assets

Cash and cash equivalents 71 4,471,596 6,764,437 4,885,758
Term deposits 71 472,814 562,170 1,887,281
Instalment credit debtors 8 941,806 864,120 2,117,868
Financial assets at FVTPL 8 39,940,017 21,858,181 22,221,127
Accounts receivable and other assets 9,068,087 7,805,421 7,750,243
Properties held for trading 1,416,362 1,419,575 1,312,832
Financial assets at FVTOCI 10 147,732,022 133,660,668 118,730,031
Investment in associates 1" 53,356,216 31,229,754 30,638,294
Properties under development 1,779,090 2,208,564 1,620,374
Investment properties 1,317,450 1,361,504 1,376,189
Assets held for sale 12 2,289,083 . -
Property and equipment 1,934,610 1,825,924 1,908,919
Total assets 264,719,153 209,660,318 194 448 916
Liabilities and equity

Liabilities

Accounts payable and other liabilities 13 9,964,401 11,011,933 9,396,685
Term loans 14 2,080,000 10,592,834 10,592,834
Murabaha payable 15 34,466,839 14,332,400 14,686,550
Provision for employees’ end of service benefits 1,864,834 1,800,158 1,777,515
Total liabilities 48,376,074 37,737,325 36,453,584
Equity

Share capital 16 86,422,279 83,098,345 83,098,345
Share premium 9,355,213 9,355,213 9,355,213
Treasury shares 17 2 (1,509,861) (1,449,237)
Treasury shares reserve 2,341,230 282,455 -
Statutory reserve 2,698,457 2,698,457 1,976,500
Voluntary reserve 1,541,623 1,541,623 819,666
Share based payments reserve 169,296 133,296 133,296
Foreign currency translation reserve 51 (6,595,427) (4,730,933) (4,505,223)
Fair value reserve 49,032,442 33,955,998 20,031,764
Retained earnings 21,218,613 6,960,302 8,263,431
Total equity attributable to the owners of the

Parent Company 166,183,726 131,784.885 147723755
Non-controlling interests 50,159,353 40,138,088 40,271,677

Total equity 216,343,079 171,922,993 157,995,332
Total liabilities and equity 264,719,153 209,660,318 194,448 916

-y

Jassem Hasan Zainal
Vice chairman and CEO
The notes set out on pages 9 to 26 form an integral part of this interim condensed consolidated financial information.



Arzan Financial Group for Financing and Investment - KPSC and its Subsidiaries
fnterim Condensed Consolidated Financial information

30 September 2024 {(Unaudited)

Interim condensed consolidated statement of changes in equity

Equity attributable to the owners of the Parent Company

Share - Foreign
Treasury based currency Non-
Share Share Treasury shares Statutory  Voluntary  payment translation Fair value Retained contrelling
capital premium shares reserve reserve reserve reserve reserve reserve earnings Sub-Total interests Total
KD KD KD KD KD KD KD KD KD KD KD KD KD
Balance at 31 December 2023
(Audited) 83,098,345 9,355,213 (1,509,861) 282,455 2,698,457 1,541,623 133,296  (4,730,933) 33,955,998 6,960,302 131,784,895 40,138,098 171,922,993
Bonus shares distributions (Note 23y 3,323,934 - - - - - - - - (3,323,934) - - -
Cash dividends (Note 23} - - - - - - - - - {1,623,870) (1,623,870} - {1,623,870)
Dividends paid to non-controlling
interests - - - - - - - - - - - {111,866} {141,866}
Purchase of treasury shares - - {B70,188) - - - - - - - {870,188) - {870,188}
Sale of treasury shares - - 2,295928 1,992,675 - - - - - - 4,288,603 - 4,288,603
Cost of share-based payments - - - - - - 78,336 - - - 78,336 - 78,336
Distribution of share-based payments - - 84,121 66,100 - - {42,336) - - {(117,579) {9,694} - {9,694)
Non-controlling interests resulting from
establishment and increase of the
capital of subsidiaries {note 5.3) - - - - - - - - - - - 184,112 184,112
Net movement to non-controlling
interests - - - - - - - - - - - 5,784 5,784
Transactions with owners 3,323,934 - 1,509,881 2,058,775 - - 36,000 - - (5.065,383) 1,863,187 78,030 1,941,217
Profit for the period - = - - - - - - - 13,202,438 13,202,438 1,608,762 14,811,200
Other comprehensive (loss)income
for the pericd - - - - - - - {1,864,494) 21,197,760 - 19,333,206 8,334,463 27,667,669
Total comprehensive (loss)income
for the period - - - - - - - (1,864,494} 21,197,700 13,202,438 32,535,644 9,943,225 42,478,869
Gain on sale and reclassification of
financial assets at FVTOCI - - - - - - - - (6,121,256} 6,121,256 - - -
Balance as at 30 September 2024
{Unaudited) 86,422,279 9,355,213 - 2,341,230 2,698,457 1,541,623 169,296  (6,505,427) 49,032,442 21,218,613 166,183,726 50,959,353  216,243,07¢

The notes set ont on pages 9 to 26 forns an integral part of this iuterim condensed consolidated financial information.



Arzzn Firancial Group for Financing and Investment - KFEC and its Subsidiaries

T
intaerim Condonsed Consolidated Financial Infermation
39 September 2024 (Unaudited)
Interim condensed consolidated statement of changes in equity (continued)
Equity aftributable to the owners of the Parent Company
Share Forgign
based currency Non-
Share Share Treasury Statutory  Voluntary payments translation Fair value Retained controlling
capital premium shares reserve reserve reserve reserve reserve earnings Sub-Total interests Total
KD KD KD KD KD KD KD KD KD KD KD KD
Balance as at 31 December 2022
{Audited) 83,098,345 9,355,213 {2,536,238) 1,876,500 819,666 93,080 (282,040) 16,345,933 6,345,054 115,215,573 41,386,606 156,602,179
Dividends paid to non-controlling interests - - - - - - - - - - (142,251} {142,251}
Cash dividends (Note 23) - - - - - - - - (3,196,784) (3,196,794} - (3,196,794}
Bonus shares distributions from treasury
shares (Note 23) - - 1,479,230 - - - - - (1,479,230} - - -
Cost of share-based payments - - - - - 66,584 - - - 66,584 - 66,584
Distribution of share-based payments - - 62,425 - - (26,378) - - {36,408) {361) - (361)
Purchase of ireasury shares - - {454,654) - . - - - - {454,654} - {454,654)
Net movement o non-controlling interests - - - - - - . - - - {10,335} {10,33%)
Transactions with owners - - 1,087,001 - - 40,206 - - (4,712,432) (3,585,225) (152 586) (3,737.811)
Profit for the period - - - - . - - - 6,638,299 6,638,289 1,574,361 8,212,660
Other comprehensive (Joss) income for the
period - - - - - - {4,223 183) 3,678,291 - {544,892) (2,536,804) {3,081,658)
Total comprehensive (loss) income for the
period . - - - - - (4,223,183} 3,678,291 6,638,299 5,093,407 (962,443) 5,130,964
Gain on sale of financial assets at F¥TOCH - - - B B - - 7.490 {7,490) . - -
Balance at 30 September 2023
{Unaudited} 83,008,345 9,355,213 (1,449,237} 1,976,500 519,666 133,296 (4,505,223) 20,021,764 8,263,431 117,723,755 40,271,577 157,985,332

The notes set ont on pages 9 to 26 form an integral part of this interim condensed consolidated financial information.



o

Arzan Finoncial Group for Financing snd Investment - BPEC and e Sebsidivrias
lnterim Condensed Consolidaied Fimancial Information
3¢ Septamber 2024 {Unavditad)

Interim condensed consolidated statement of cash flows

L

Nine months Nine months
ended 30 ended 30
Sept. 2024 Sept. 2023
Notes {(Unaudited) {Unaudited)
KD KD
Operating activities
Profit for the period 14,811,200 8,212,660
Adjustments:
Interest income (393,381) (418,599)
Dividends income {4,169,334) (4,533,350)
Share of results of associates 11 (2,900,437) (729,165)
Gains on sale of properties under development - {1,038,608)
Reversal of provision for instalment credit debtors - net 8.3 (100,848} {125,615)
Depreciation 163,462 163,218
Finance costs 1,467,051 1,310,402
Cost of share-based payments 78,336 66,584
Provision for doubtful debts - net 1,178,011 375777
Provision for employees’ end of service henefits 117,209 80,384
Reversal of provision for credit losses for restricted cash and cash
equivalents 7.2 {265,852) (2,900,149)
9,985,417 463,339
Changes in operating assets and liabilities:
Instalment credit debtors 23,162 (1,316,650)
Financial assets at fair value through profit or loss (18,081,838} {415,267)
Accounts receivable and other assets {2,052,448) 583,659
Accounts payable and other liabilities (1,048,504} 2,444,128
Employees’ end of service benefits paid {11,755} (14.577)
Met cash (used in)f from operating activities {11,185,964) 1,744,632
Investing activities
Purchase of property and equipment (71,294) (41,809)
Proceeds from sale of properties under development - 1,681,242
Purchase of financial assets at FVTOCI (6,823,773) (4,744,127)
Proceeds from sale of financial assets at FVTOCI 2,658,796 2,646,995
Additions to properties under development (54,069) {529,794)
Assets held for sale (2,289,083} -
Additions to associates (1,083,000) -
Term deposits - (1,887,281)
Restricted cash and cash equivalents 7.2 265,852 2,900,149
Dividend income received 4,169,334 4,533,350
Dividend income received from associates 11 1,342,796 1,321,126
Interest income received 139,128 186,582
Net cash (used in) from investing activities (1,725,313) 6,066,533
Financing activities
Net decrease in term loans (8,512,834) (3,040,800}
Net increasef (decrease) in Murabaha payable 20,134,439 (354,150)
Finance costs paid (1,466,081) {1,230,415)
Dividends paid te non-controlling interests {111,866) (142,251)
Dividends paid to shareholders (1,663,467) {2,889,519)
Net movement in non-controlling interests 189,896 (10,335)
Net movement in treasury shares 3,418,415 (454,654)
Net cash from/ {(used in) financing activities 11,988,502 (8,122,124)
Net decrease in cash and cash equivalents {922,775) {310,959)
Foreign currency translation adjustments {1,370,066) (4,238,835)
Cash and cash equivalents at beginning of the period 7.1 6,764,437 9,435,652
Cash and cash equivalents at end of the period 7.1 4,471,596 4,885,758

The notes set out on pages 9 to 26 form an integral part of this interimi condensed consolidated financial information.



Brwan Fisanclal Groug for Firnanclng snd lnvestimont - HPED acd Ry Subsitiases
Interirn Condensed Consalidated Financial Information
39 September 2024 (Unaudited)

Notes to the interim condensed consolidated financial
information

1 Incorporation and activities

Arzan Financial Group for Financing and Investment — KPSC (“the Parent Company”) was incorporated in
Kuwait on 15 April 1980 in accordance with the Companies Law under the name of International Transport
Equipment Company — KSC (Closed). On 14 December 1996 an extraordinaty general assembly resolved to
change the name of the Parent Company to International Murabaha Company — KSC (Closed). Latet, on 24
Apeil 2002 an extraordinary general assembly resolved to change the name of the Parent Company to
International Finance Company — KPSC and to expand its permitted activities.

The extraordinary general assembly held on 24 July 2013 approved to change the name of the Parent Company
from International Finance Company — KPSC to Arzan Financial Group for Financing and Investment - KPSC
which has been registered in the commercial register under No. 29629 on 11 November 2013.

The Pacent Company is listed on Boursa Kuwait and is governed under the directives of Central Bank of Kuwait
and Capital Markets Authority.

The Group comprises the Parent Company and its subsidiaries (together referred to as “the Group™).

The extra-ordinary general assembly, held on 19 June 2023, approved the amendment of article (5) of the
memorandum of incotporation and article (4) of the articles of association of the parent company regarding
the Company’s objectives to be as follows:

- The retail sale of light and heavy equipment and their accessories.

- The wholesale and retail sale of new private cars.

- The wholesale and retail sale of used private cats.

- The wholesale and retail sale of new heavy transport vehicles.

- The wholesale and retail sale of used heavy transport vehicles.

- Finance setvices.

- Renting-out and renting of scientific, commercial, and industrial machinery and equipment.

- Renting-out of construction equipment.

- Buying and selling land and real estate.

- Managing and leasing owned or leased properties.

- Land and real estate management and development.

- Investment portfolio manager.

- Collective investment scheme managet.

- A securities broker that is not registered on the stock exchange.

- Investing its own funds in trading of stocks, bonds and other securities.

- Cutrency exchange.

- The wholesale of precious stones.

- The wholesale of gold and precious metals.

- Consulting in business projects.

- Managing it’s subsidiaries or participating in the management of other companies in which it contributes
and providing the necessary support to it.

- Project Management.

- Owning intellectual property rights such as patents, trademarks or industrial designs, franchises, and other
moral rights and exploiting and leasing them to its holding companies and to other.



Avzan Finsnclal Group for Finsnelng and Investmont - KESC and its Subshiiaries GG
Interira Condensed Consolidated Financial informsation
3¢ Soplomber 2024 (naueditad)

Notes to the interim condensed consolidated financial
information {continued)

1 Incorporation and activitles (continued)

- Owning real estate and movables as necessary for the Company to caury out its work within the himits
permitted in accordance with law.

- Investment advisor.

- Subscription agent.

- Financing ot lending to companies in which it owns shares and guaranteeing them towards others, 1 whach
case the holding company’s participation in the capital of the borrowing company shall not be less than
twenty percent.

The Parent Company may have an interest or participate in any way with companies that engage in similar
business to it in achieving its objectives in the State of IQuwait or abroad, and it may establish, purchase, or
attach themselves to such companies.

The address of the Parent Company’s registered office is PO Box 26442, Safat 13125, State of Kuwait,

This interim condensed consolidated financial information for the nine-month period ended 30 September
2024 was authotized for issue by the Parent Company’s boatd of directors on 29 October 2024.

2 Basis of preparation

The interim condensed consolidated financial information of the Group for the nine-month period ended 30
September 2024 has been prepared in accordance with International Accounting Standard 34 “Interim Financial
Reporting”.

The annual consolidated financial statements for the year ended 31 December 2023 were prepared in
accordance with the IFRS Accounting Standards (“IFRS Accounting Standards”) as issued by the International
Accounting Standards Board (“IASB”), modified for use by the Government of Kuwait for financial services
institutions regulated by the Central Bank of Kuwait(“CBK”). The modification requires adoption of all IFRS
Accounting Standards for such institutions except for the IFRS 9 requirement for estimated credit losses
(“ECL”) for loans and receivables, which has been replaced by the CBK requirement for the ECL to be
measured at the higher of the ECL on credit facilities computed under IFRS 9 under CBK guidelines and the
provision required under CBK instructions, and the consequent impact on the related disclosures.

The interim condensed consolidated financial information has been presented in Kuwaiti Dinars (KD), which
is the functional and presentation currency of the Parent Company.

The interim condensed consolidated financial information does not include all the information and disclosures
requited for complete financial statements prepared in accordance with the IFRS Accoun ting Standards. In the
opinion of the Parent Company’s management, all adjustments consisting of normal recurring accruals
considered necessary for a fair presentation have been included.

Operating results for the nine-month period ended 30 September 2024 are not necessarily indicative of the
results that may be expected for the financial year ending 31 December 2024. For further details, refer to the
consolidated financial statements and their disclosures for the year ended 31 December 2023.

3 Changes in accounting policies

The accounting policies used in the preparation of these interim condensed consolidated financial information
are consistent with those used in the prepatation of the annual consolidated financial statements for the year
ended 31 December 2023, except for the adoption of the new and amended IFRS Accounting Standards
effective as of 1 Januaty 2024 as described in Note 3.1. The Group has not eatly adopted any standard,
interpretation or amendment that has been issued but is not yet effective.



Arzan Financlal Group for Financlay and vestment - XFSC and s Subsidiories kR
Intesim Sendensed Congalidated Flnancial Infornation
30 Septowiber 2024 (Unawdifzd)

Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)

31 New and amended IFRS Accounting Standards adopted by the Group
The following new IFRS Accounting Standards or amendments to esisting IFRS Accounting Standards were
effective for the current period.

Description Effective for annual periods beginning
1AS 1 Amendments - Classification of liabilities with debt covenants 1 January 2024
1AS 1 Amendments - Classification of liabilities as current or non-cutrent 1 January 2024
1AS 7 and IFRS 7 Supplier finance atrrangement disclosures 1 January 2024
IFRS 16 Amendments - Lease liability in a sale and leaseback 1 January 2024

IAS 1 Amendments - Classification of liabilities with debt covenants

The amendments to IAS 1 clarify that classification of liabilities depends only on the covenants that an entity
is required to comply with on or before the reporting date of the classification of 2 liability as current or non-
current. In addition, an entity has to disclose information in the notes that enables users of financial statements
to understand the risk that non-current liabilities with covenants could become repayable within twelve months

The adoption of the amendments did not have a significant tmpact on the Group’s interim condensed

consolidated financial information.

IAS 1 Amendments - Classification of current or non-current

The amendments to IAS 1 clarify the classification of a liability as either current or non-current is based on the
entity’s rights at the end of the reporting period. Stating management expectations around whether they wiil
defer settlement or not does not impact the classification of the liability. It has added guidance about lending
conditions and how these can impact classification and has included requirements for liabilities that can be
settled using an entity’s own instruments.

The adoption of the amendments did not have a significant impact on the Group’s interim condensed

consolidated financial information.

IAS 7 and IFRS 7 Amendments = Supplier finance arrangements

The amendments to IAS 7 and IFRS 7 added disclosute objectives to IAS 7 to enable the users of the financial
statements to assess how the supplier finance arrangements effect an endty’s liabilities and cash flows, and o
understand the effect of these arrangements on an entity’s exposute to liquidity risk and how the entity might
be affected if the arrangements were no longer available to it. While the amendments do not explicitly detine
supplier finance arrangements it instead deseribes characteristics of such arrangements.

To meet the disclosure objectives, an entity is required to disclose in aggregate for its supplier finance
arrangements:
e The terms and conditions of the arrangements
¢  The carrying amount, and associated line items presented in the entity’s statement of financial position, of
the liabilities that are part of the arrangements
e The carrying amount, and associated line items for which the suppliers have already received payment
from the finance providers
o Ranges of payment due dates for both those financial labilities chat are part of a supplier finance
arrangement and comparable trade payables that are not part of a supplier finance arrangement
¢ Liquidity risk information

The adoption of the amendments did not have a significant impact on the Group’s interim condensed
consolidated financial information.
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Notes to the interim condensed consolidated financial
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3 Changes in accounting policies (continued)

31 New and amended IFRS Accounting Standards adopted by the Group (continued)

IFRS 16 Amendments - Lease liability in a sale and leaseback

The amendments to IFRS 16 requires a seller-lessee to measure the right-of-use asset arising from a sale and
leaseback transaction at the proportion of the previous carrying amount of the asset that relates to the right of
use the seller-lessee retains. Accordingly, in a sale and leaseback transaction the seller-lessee recognizes only the
amount of any gain or loss that relates to the rights transferred to the buye-lessor. The initial measurement of
the lease liability that atises from a sale and leaseback transaction is a consequence of how the seller-lessee
measures the right-of-use asset and the gain or loss recognized at the date of the wansaction. The new
requirements do not prevent a seller-lessee from recognizing in any gain or loss relating to the partial or full
termination of a lease.

The adoption of the amendments did not have a significant impact on the Group’s interim condensed
consolidated financial information.

4 Judgement and estimates

The preparation of interim condensed consolidated financial information requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets and Liabilities, income and expense. Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial information, the significant judgements made by
management in applying the Group’s accounting policies and the key sources of estimation uncettainty were
the same as those that applied to the annual audited consolidated financial statements as at and for the year
ended 31 December 2023.

5 Subsidiaries

5.1 The Group’s subsidiary, International Finance Company - SAL (“IFC”), is located n Lebanon which
is cutrently witnessing significant economic and political turmoil. These events include significant controls on
the Lebanese banking system including placing limits on cash withdrawals of foreign currency bank balances,
limits on international bank transfers and reduction of contracted interest rates on foreign currency term
deposits. These measures have significantly curtailed the ability of the Group to access the cash and other assets
of IFC. Moreover, the Government of Lebanon defaulted on its sovereign debt obligation. The rating agencies
have downgraded the sovereign rating of Lebanon as well as some of Lebanese banks including the bank where
the subsidiary’s cash is primarily deposited. Furthermore, the economy of Lebanon is now considered a
hyperinflationary economy.

Futther, due to the current economic conditions, the subsidiaty has ceased its new lending operations and in
the process of monitoring the business activites closely.

Management has assessed the potential effects of these events on its ability to continue to exercise control over
IEC Lebanon and concluded that it still has the power and ability to use that power to affect returns and that
it is still exposed to variable returns of the subsidiary. Accordingly, it continues to consolidate the subsidiary.

Due to the recent devatuation of the official rate of exchange of the Lebanese Pound (LP) from LP 15,030 =
1 USD as of 31 December 2023 to LP 89,550 = 1 USD as of 30 September 2024, foreign currency translaton
differences resulting from translating the subsidiary assets and labilities to Kuwait Dinars a3 a result of
consolidating the financial statements resulted in currency devaluation of KD1,369,334 as at 30 September

2024 recognized in the equity.
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Notes to the interim condensed consolidated financial
information (continued)

5 Subsidiaries (continued)

On the other hand, certain assets in that same subsidiary decreased in value when converted to Kuwaiti Dinars
(mainly: restricted cash and cash equivalents in Lebanese Pounds), which were previously fully provided for
(total provision of KD 6,420,471 was recognized at that time and accumulated at the consolidation level). This
decrease in value, resulted in decrease in the provision balance against these assets. Reversal of the provision,
amounting to KD265,852 was recognized as “‘reversal of provision for credit losses of restricted cash and cash
equivalents” during the period to match the assets balance of the Lebanese subsidiary to the provision amount
against them (31 December 2023: reversal of a provision of KID2,986,753 and 30 September 2023: reversal of
provision of KD2,900,149) (refer Note 7.2.1).

Futthermore, and because the subsidiary in Lebanon holds monetary assets (mainly: bank balances and other
assets) in foreign currencies significantly higher than its liabilities in foreign currencies, and due to the official
devaluation of the LP, this resulted in a foreign currency exchange gain of KID1,119,112 (31 December 2023:
gain of KID1,222,843 and 30 September 2023: gain of KD1,272,433) recognized in the interim condensed
consolidated statement of profit or loss for the period.

The Group’s management believes that the carrying value of the Group’s investment in Lebanon is recoverable
and there are currently no indications that any further material additional impairment loss 1s required to be
recognised.

Summarised financial information of IFC Lebanon as at and for the period ended 30 September 2024 1s set out
below:

30 Sept. 31 Dec. 30 Sept.
2024 2023 2023
{(Unaudited) (Audited) {(Unaudited}
KD KD KD
Properties held for trading 456,705 459,918 463,809
Financial assets at FVOCI - 306,612 309,206
Other assets 39,548 66,187 58,216
Total assets 496,253 832,717 831,231
Accounts payable and other liabilities 294,028 440,509 430,314
Total liabilities 294,028 440,509 430,314
Nine months Nine months
ended 30 ended 30
Sept. 2024 Sept. 2023
(Unaudited} {Unaudited)
KD KD
Income from instalment credit 16,827 26,245
Profit for the period 1,448,651 1,229,495
52 During the period, the Parent Company’s management changed the legal entity of the subsidiary; Al-

Addan Real Estate Company; from single petson company to a limited liability company. It was approved to
increase the Company’s share capital from KD1,250,000 to KD13,750,000 by transferring an amount of
KD12,500,000 through entry of new partners including a related party. As 2 result, the Parent Company's
ownership interest declined to 9%, leading to a loss of control over the subsicliary and the reclassification of
that subsidiary from an investment in a subsidiary to financial assets at faiz value through other comprehensive
income. Consequently, the Parent Company ceased to consolidate the financial statements of this subsidiary as

of the date of loss of control.
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5 Subsldiaries (continued)
Statement of assets and liabilities of the subsidiary as at the date of disposal 1s as follows:
Al-Addan Real
Estate Company ~ S.P.C
KD
Cash and cash equivalents 8,007
Financial assets at FVTPL 851
Receivables and other assets 110,252
Financial assets at FVTOCI 1,276,781
Due from related parties 14,777
Accounts payable and other liabilities (938)
Due fo related parties {96,239)
Due to the Parent Company {125,762)
Net disposed asset value 1,187,729
The carrying amount of the undisposed share classified as financial assets at
FVTOCI 1,237,500
Gain on disposal of a subsidiary (included under other income) 49,7714

53 Establishment of a new subsidiary

Duting the petiod, the Group contributed to the establishment of a new subsidiary, i.e. Fairway Kuwaia Limited
Company for Administrative Consultations W.L.L, in the State of Kuwait with a share capital of KD 1,000, in
which the Group holds a 51% stake. The principal activity of the new subsidiary is consulting. Subsequently,
during the period, the company's management increased the subsidiary’s capital to KID 100,000,

6 Basic and diluted earnings per share attributable to the owners of the

Parent Company
Basic and diluted eatnings per share is computed by dividing the profit for the period atuibutable to the owners
of the Parent Company by the weighted average number of shares outstanding during the period excluding

treasury shares as follows:

Three months ended Nine months ended
30 Sept. 30 Sept. 30 Sept. 30 Sept.
2024 2023 2024 2023

{Unaudited} (Unaudited) {(Unaudited) (Unaudited)

Profit for the period attributable to the owners
of the Parent Company (KD) 7,879,850 1,393,013 13,202,438 6,638,299

Weighted average number of shares
outstanding during the peried to be used
to account for basic earnings per share

(excluding treasury shares) 847,115,370 348,114,875 846,555,011 841,217,886
Shares to be issued for no consideration
under share-based payments 1,373,837 1,671,794 1,373,837 1,671,794

Weighted average number of shares
outstanding during the period fo be used
to account for diluted earnings per share

{excluding treasury shares) 848,489,207 849,786,669 847,928,848 842,889,690
Basic earnings per share atfributable to the

owners of the Parent Company (Fils) 9.302 1.642 15.595 7.891
Diluted earnings per share attributable to

the owners of the Parent Company (Fils) 9.287 1.639 15.570 7.6878

The current and comparative weighted average number of shares for calculating the basic and diluted earnings
per share has been adjusted to reflect the bonus shates at 4% of the issued share capital for the year ended 31

December 2023 {note 23).
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7 Cash and cash equivalents
7.1 Cash and cash equivalents
30 Sept. 31 Dec. 30 Sept.
2024 2023 2023
{Unaudited} {Audited) {Unaudited)
KD KD KD
Cash and bank balances 3,614,283 6,558,432 4,269,853
Cash in managed portfolios 702,838 206,005 615,905
Total cash and bank balances 4,407,121 6,764,437 4,885,758
Term deposits with contractual maturity not exceeding three
months 64.475 = .
Term deposits with contractual maturity exceeding three months 472,814 562,170 1,887,281
Total term deposits 537,289 562,170 1.887,281
4,944,410 7,326,607 6,773,039
Less: Term depasits with contractual maturity exceeding three
months (472,814) {562,170) (1.887,281)
Cash and cash equivalent as per the consolidated statement of
cash flows 4,471,596 6,764,437 4,885,758

Cash in managed portfolios includes an amount of KD45,119 (31 December 2023: KID138,926 and 30
September 2023: KD232,610) pledged against term loans (Note 14) and Murabaha payable (Note 15).

72 Restricted cash and cash equivalents
30 Sept. 31 Dec. 30 Sept.
2024 2023 2023
{Unaudited} {Audited) {Unaudited)
KD KD KD
Cash and bank balances 206,997 461,669 534 676
Term deposits with contractual maturity not exceeding three
months 2,951,334 2,971,735 2,996,609
3,158,331 3,433,454 3,531,285
Provision for credit losses (7.2.1 below) (3,158,331} (3,433,454) (3,531,285)

Restricted cash and cash equivalents -

721 Resiricted cash and cash equivalents include balances deposited in a bank located in Lebanon. Due
to the current political and economic events, the central bank of Lebanon imposed a seties of
measures including restrictions on withdrawals and limitation of transfers of money abroad.
Consequently, the Group lacks access to these bank balances on time and in full The balance of cash
and cash equivalents restricted in Lebanon was decreased and the Group recognised reversal of a
provision for credit losses of KID265,852 (31 December 2023: reversal of a provision of KD2,986,753
and 30 September 2023: reversal of a provision of KID 2,900,149) against these restricted cash and
cash equivalents of its subsidiary “IFC Lebanon” (Note 5.1).

7.3 The term deposits carty an effective interest rate rangiag from 6.25% to 6.6% (31 December 2023
6.25% to 6.6% and 30 September 2023: 4.06% to 6.25%) per annum.
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8 Instalment credit debtors
30 Sept. 31 Dec. 30 Sept.
2024 2023 2023
{Unaudited) (Audited) {(Unaudited)
KD KD KD
Gross instalment credit debtors 3,410,062 3,673,559 5,061,327
Deferred income {252,103} (266,790) (272,398)
3,157,959 3,406,768 4,788,929
Specific provision for credit losses (2,198,780} (2,500,781) (2,558,435}
General provision for credit losses (17,373) {41,368) (112,626}
941,806 864,120 2,117,858
8.1 Gross instalment credit debtors are due as follows:
30 Sept. 31 Dec. 30 Sept.
2024 2023 2023
{Unaudited) (Audited) (Unaudited)
KD KD KD
Within one year 2,741,390 3,010,286 4,569,438
More than a year 668,672 663,273 491,888
3,410,062 3,673,559 5061,327

8.2 The effective interest rate earned on instalment credit debtors ranged from 5.0% to 10.0% (31
December 2023: 5.0% to 10.0% and 30 September 2023: 5.0% to 10.0%) per annum.

8.3 The provision for credit losses is calculated, in ail material respect, in accordance with the requirements
of the Central Bank of Kuwait. During the petiod, the Group reversed a provision for net amount of
KID100,848 (30 September 2023 reversal of a provision for net amount of KID125,615).

9 Financial assets at fair value through profit or loss
30 Sept. 31 Dec. 30 Sept.

2024 2023 2023
{Unaudited) (Audited) (Unaudited)

KD KD KD
Local quoted shares 15,053,222 14,456 14,306
Foreign quoted shares 633,247 576,071 580,196
Foreign unquoted shares 7,258,219 7.722472 8,033,658
Investment in managed paortfolios 14,674,960 11,878,795 11,727 494
Investments in managed funds 2,320,269 4,666,387 1,865,473
39,940,017 21,858,181 22,221,127

9.1 Investments in managed portfolioc with fair wvalue of KID14,584,026 (31 December 2023
KD11,232,409 and 30 September 2023: KD11,101,272), which include cash balances, are pledged
against the term loans and murabaha payable (Notes 14 & 15).

9.2 The hietarchy for determining and disclosing the fair values of financial assets at fair value through
profit ot loss is presented in Note 21.3
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10 Financial assets at fair value through other comprehensive income

30 Sept. 31 Dec. 30 Sept.

2024 2023 2023
{(Unaudited) (Audited) {Unaudited)

_ KD KD KD
Local quoted shares (see 10.1 below) 51,691,765 50,842,369 49,254,911
Local unquoted shares 8,029,452 6,797,171 5,553,734
Foreign unquoted shares 49,732,175 47,507,688 47,169,828
Investments in managed portfolios 36,171,632 26,464,354 14,609,213
Debt instruments 2,097,255 1,729,851 1,802,180
Investment funds 9,743 319,235 340,163

147,732,022 133,660,668 118,730,031

10.1 The Group’s investments in local quoted shates include investment in a local listed company (Boursa
Kuwait Securities Company — KPSC). During the period, the restrictions on sale of this investment
have been removed. Accordingly, the Group has discontinued applying the discount on the above
quoted bid price when determining its fair value. This investment was estimated at the fair value
without applying any discount as at 30 September 2024 (31 December 2023: a discount of
KD7,381,135 and 30 September 2023: a discount of IKD10,565,079).

10.2 Local quoted shares and investments in managed pottfolios with an aggregate carrying value of
KD40,866,115 (31 December 2023: KD30,977,633 and 30 September 2023: KID18,145,050) are
pledged against term loans (Note 14) and Mutabaha payable (Note 15).

10.3  The hierarchy for determining and disclosing the fait values of financial assets at FVTOCL is presented
in Note 21.3.

11  Investment in associates
Movement in the catrying amount of the investment in associates during the petiod/year is as follows:

30 Sept. 31 Dec. 30 Sept.

2024 2023 2023
(Unaudited) (Audited) {Unaudited)

KD KD KD
Balance at the beginning of the periodfyear 31,229,754 31,679,487 31,679,487
Transfer from financial assets at FVTOCI (below - a) 19,207,709 - -
Additions {b below) 1,063,000 - -
Share of results 2,900,437 1,536,879 729,165
Dividends received (1,342,796} (1,776,374) {1,321,1286)
Share of other comprehensive income/ (loss) 298,112 {210,238) (449,232)
Balance at the end of the period/ year 53,356,216 31,229,754 30,638,294

a) The Group was elected to be the board of directors’ member of IFA Hotels and Resorts Co— KPSC, in
which the Group holds a 10.18% investment. This investment was classified at FVOCI prior to that electon.

The Group's election and representation on the board of directors of that company has resulted in
significant influence over its decisions, leading to the reclassification of this investment from financial assets
at fair value through other comprehensive income to an investment in an associate. This requires a change
in the accounting policy applied to the treatment of this investment from fair value through other

comprehensive income in accordance with TFRS 9 to the equity method in accordance with IAS 28,

The faic value of the investment as at the reclassification date was KD 19,207,709. The reclassification of the
investment as an associate resulted in a temporary goodwill of KD 16,947,220, included in the carrying amount
of the investment. As a result of the reclassification, a profit of KID 6,906,176 was recognized directly in retained
earnings within equity. The fair value of the investment at the end of the period was KD 30,542,870.
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11 Investment in associates {continued)
The temporary fait value of the identified assets and liabilities of the company as at the reclassification date i3
as follows:

IFA Hotels and

Resorts
Company
KD

Total assetls 211,264,101
Total liabilities 153,574,796
Equity 57,689,305
Non-controlling interests {35,476,696)
Equity attributable to the owners of the associate {22,212,609)
Fair value of investment at the reclassification date 19,207,709
Share of net assets {2,260,489)
Goodwill 16,947,220

The temporary fair value of the reclassified identified assets and liabilities has been provisionally determined by
the Group’s management. The estimates referred to above, and resultant goodwill, are subject to tevision within
twelve months of the reclassification date.

b) During the period, the Parent Company, in partnership with its subsidiary Arzan Capital (Holding) Limited,
invested USD 11,000,000, equivalent to 47.41% ownership of a company based in Dubai - United Arab
Emirates (Bantry SP), which is managed through a fund established in the Cyman Islands. The Group
intends to reduce its share in this investment from 47.41% to 15% over a period of 12 months. Therefore,
15% amounting to USD 3,480,000 (equivalent to KD 1,063,000) has been classified as an investment in an
associate due to the Group's ability to exercise significant influence over the management decisions. (Note

12)

¢) Investments in associates with a carrying value of KD 11,677,033 (31 December 2023: KD 16,454,758 and
30 September 2023: KD 15,867,016) is pledged against term loans (Note 14) and Murabaha payable (Note
15).

12  Assets held for sale

Duting the period, the Parent Company, in partnership with its subsidiary Arzan Capital (Holding) Limited,
invested USD 11,000,000, equivalent to 47.41% ownership of a company based in Dubai - United Arab
Emirates (Bantry SP), which is managed through a fund established in the Cyman Islands (AIM SPC - Bantry

Segregated Portfolio).

The purpose of the investment is to participate in the purchase of a five-star hotel in Dubai, United Arab
Emirates, with other investors and external financing from a foreign bank.

The Group intends to reduce its share in this investment from 47.41% to 15% over a period of 12 months.
Based on the above:

a) 15% amounting to USD 3,480,000 {equivalent to KD 1,063,000) has been classified as an investment
in an associate due to the Group's ability to exercise significant influence over the management
decisions {refer to note 11 - b).

b) The remaining share at 32.41% of USD 7,520,000 (equivalent to KD 2,289,083) has been cla ssified as
assets held for sale in accordance with the IFRS 5 requirements.
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13 Accounts payable and other liabilities

30 Sept. 31 Dec. 30 Sept.

2024 2023 2023
{Unaudited) (Audited) {Unaudited)

KD KD KD
Accounts payable 200,352 153,759 207,155
Due to related parties {note 20) 2,765,773 2,814,160 1,872,546
Other payables 2,659,921 3,974,142 2,640,917
Lease liabilities 61,938 318 12,185
Accrued interests 166,432 165,462 185,140
Provision for staff leaves 315,388 302,491 570,667
KFAS payable 292,315 242,379 245,928
NLST and Zakat payable 3,033,610 2,850,954 2,818,470
Due to porifolio manager - - 32,965
Due to shareholders (Note 20) 468,672 508,268 810,732
9,964,401 11,011,933 9,396,685

14 Term loans
Term loans are due for repayment as follows:
30 Sept. 31 Dec. 30 Sept.

2024 2023 2023
(Unaudited) {Audited) {(Unaudited)

KD KD KD
KD facilities 2,080,000 10,592,834 10,592,834
2,080,000 10,592,834 10,592,834
Due within one year 2,080,000 1,500,000 1,500,000
Due after more than one year - 9,092,834 9,092,834

During 2022, the Parent Company has signed an ageeement with a Kuwaiti bank to extend and amend the
Kuwaiti Dinar facilities granted in the form of a revolving loan, whereby the maximum loan limut 1s
KD10,000,000 instead of KI7,000,000. The facilides carty an interest rate of 2.75% per annum above the CBK
discount rate (31 December 2023 and 30 September 2023: 2.75% per annum above the CBK discount rate).
Based on the amended contract, the first 50% of the facilities withdrawn is payable in equal quarterly
installments, provided that the last installment is payable on 2 December 2026. The remaining 50% of the
outstanding balance, being the final installment, is payable on 2 January 2027. During the petiod, the Parent
Company withdrew an amount of KD960,000 from these facilities. Also, during the period, the Parent
Company fully settled its outstanding facilities amounting to KD 9,872,834

Furthermore, duting the previous year, the Parent Company has signed an agreement with a Kuwaiti bank to
obtain Kuwaiti Dinar facilities in the form of 2 revolving loan, whereby the maximum loan limit is
KD1,500,000, which is fully utilized. The facilities catry an interest rate of 1.625% per annum above the CBKK
discount rate, and repayable on 31 December 2024. During the cutrent petiod, the Parent Company has signed
an additional agreement with a Kuwaiti bank to obtain Kuwaiti Dinar facilities in the form of a revolving loan,
whereby the maximum loan limit is KID1,500,000. The facilities carry an interest rate of 1.75% per annum
above the CBK discount rate, and repayable on 31 December 2024. The Parent Company withdrew an amount
of KID 580,000 from these facilities.

Kuwaiti Dinar facilities are secured against mortgage of cash in managed portfolios (Note 7), financial assets at
FVPL (Note 9), financial assets at FVOCI (Note 10) and investment in associates (Note 11).



Arzon Financial Group for Financiag and Investmant - KPEC aad He Jubsllleriss P
Interim Somndensed Gonsoifdated Fleanelsl information
30 Septermber 2024 (Unasditad)

Notes to the interim condensed consolidated financial
information (continued)

15 Murabaha payable

The Murabaha payable outstanding balance represents Islamic finance obtained in ICuwaiti Dinar from local
banks cartying effective profit rates of 5 % - 5.75% (31 December 2023: 5% - 5.75% and 30 September 2023:
5% - 5.5%) per annum. This finance is secured against pledge of cash in managed poxtfolios (Note 7), financial
assets at FVIPL (Note 9), financial assets at FVTOCI (Note 10), investument in associates (Note 11), investment
properties and property and equipment and is repayable in various instalments ending in July 2029,

Murabaha payable are as follows:

30 Sept. 31 Dec. 30 Sept.
2024 2023 2023
{Unaudited) (Audited) (Unaudited)
KD KD KD
Within one year 13,780,738 2,291,300 2,291,300
After one year 20,686,100 12,041,100 12,385,250
34,466,839 14,332,400 14,686,550

Duting the period, the Parent Company obtained new Murabaha payable amounting to KID 20,488,589, which
were utilized to settle term loans (Note 14).

16 Share Capital
Authorized, issued and fully paid

30 Sept. 31 Dec. 30 Sept.
2024 2023 2023
{Unaudited} {Audited} (Unaudited)
KD KD KD
864,222,782 (31 December 2023 and 30 September 2023:
830,983,445) authorized, issued and fully paid-up shares
of 100 fils each - in cash 86,422,279 83,098,345 83,098,345

During the period, the annual general assembly of the Parent Company’s shareholders approved to increase
the share capital through issuance of 4% bonus shares (note 23). It was registered in the comumercial register
on 21 May 2024.

17  Treasury shares

30 Sept. 31 Dec. 30 Sept.
2024 2023 2023
{Unaudited} (Audited) (Unaudited)
Number of treasury shares - 16,477,907 16,107,907
Percentage of ownership - %1.983 %1.938
Market value (KD} - 3,410,927 2,899,423
Cost (KD} - 1,508,861 1,449,237

Reserves of the Parent Company equivalent to the cost of the treasury shares have been earmarked as non-
distributable reserves.
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18 Fiduciary Assets

Investment portfolios managed by the Group and assets held in trust or in 2 fiduciary capacity and related
liabilities are not treated as the Group's assets or labilities and, accordingly, are not included in the interim
condensed consolidated statement of financial position. Total fiduciary assets as at the financial position date
were KID74,567,809 (31 December 2023: KID51,993,107 and 30 September 2023: KID43,844,497) out of which,
assets amounting to KD 46,823,694 are managed on behalf of Group’s related pardes (31 December 2023:
KD30,008,099 and 30 September 2023: KI>22,887,844).

19 Segmental information

Opetating segments are identified by the Group based on internal management reporting information that is
regularly reviewed by the chief operating decision maler in order to allocate resources to the segment and 0
assess its performance and is reconciled to the Group’s profit or loss.

The Group’s principal activities, significant assets and liabilities are carried out and located in Kuwait, GCC,
Middle East, USA and Eurape. The Group operates in four business segments; instalment credit, investments,
financial brokerage and real estate. The segmental analysis of total revenues, profit for the period, total assets
and total liabilities for the business segments are as follows:

Instalment Financial
credit Investments  brokerage Real estate Total
KD KD KD KD KD

Nine months ended 30 September

2024
Total revenues 2,125,669 18,846,285 595,259 190,044 21,757,257
Profit for the period 1,598,070 12,813,442 320,758 78,930 14,811,200
Three months ended 30 September

2024
Total revenues 760,695 9,485,842 139,390 54,507 10,440,435
Profit for the period 566,719 7,505,235 64,149 21,538 8,157,639
As at 30 September 2024
Total assets 1,126,723 247,276,853 11,365,106 4,950,471 264,719,153
Total fiabilities (473,937} (46,510,517) {702,500} (689,120} (48,376,074)
Net assets 652,786 200,766,336 10,662,606 4,261,351 216,343,079
Nine months ended 30 September

2023
Total revenues 4,129,660 7,590,248 619,092 1,246,485  13,585485
Profit for the period 3,437,726 3,344 435 205,061 1,135,433 8,212,660
Three months ended 30 September

2023
Total revenues 446,007 1,600,278 234,513 1,097,015 3,377,813
Profit for the period 198,188 50,276 122,673 1,073,645 1,442,782
As at 30 September 2023
Total assets 2.416,953 174,944,804 12,310,438 4,776,721 194,448,916
Total liabilities (693,131) (34,404,050)  {787.174) (669,229) (36,453,584)

Net assels 1,723,822 140,540,754 11,523,264 4,207,492 157,995,332
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information (continued)

20 Related party balances and transactions

Related parties represent subsidiaries, associates, major shareholders, directors and key management personnel of
the Group, and entities controlled, jointly controlled or significantly influenced by such partes. Pricing policies
and terms of these transactions are approved by the Group’s management. Transactions between the Parent
Company and its subsidiaries which are related parties of the Parent Company have been eliminated on

consolidaton and are not disclosed in this note.

Details of significant related party balances and transactions are as follows:

30 Sept. 31 Dec. 30 Sept,
2024 2023 2023
{Unaudited} (Audited) {Unaudited;)
KD KD KD
Balances included in the interim condensed consolidated
statement of financial position
Margin finance receivable {included in accounts receivable and
other assets) 847,191 503,503 503,390
Due from related parties {included in accounts receivable and
other assets) 1,634,511 1,553,886 1,588,131
Due to shareholders (Note 13) 468,672 508,268 810,732
Due to refated parties (Note 13) — see below 2,765,773 2,814,160 1,872,546
Fiduciary assets of related parties managed by the Group (Note 18) 46,823,694 30,008,099 22,887,844

During the previous year, a subsidiary received USD8,000,000 (equivalent to KID2,438,102) under two sale and
repurchase agreements for certain unquoted foreign shares with related parties at an interest rate at 9.5% per
annum and repayable within 360 days. The amount is included under due to related parties stated above.

Three months ended

Nine months ended

30 Sept. 30 Sept. 30 Sept. 30 Sept.
2024 2023 2024 2023
{Unaudited) (Unaudited) {Unaudited) {Unaudited)
KD KD KD KD
Transactions included in the interim condensed
consolidated statement of profit or loss
Revenue from contracts with customers 61,304 75,425 142,857 126,269
Rental income 29,999 8.638 89,998 26,064
Interest income 22,925 64,713 99,534 206,807
General and administrative expenses 5374 11,125 112,683 94,647
Finance costs 57,902 - 174,572 -
Key management compensation:
Salaries and other short-term benefits 147,477 63,589 569,598 634,019
Board of directors’ and committees’ remuneration
(included in general and administrative expenses) - - 68,050 53,550
End of service benefits 16,363 12,083 45,678 41,444
Share based compensation - 4,020 70,496 59,920
163,840 76,692 753,822 783,933
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21 Fair value measurement

211  Fair value measurement of financial instcuments
The carrying amounts of the Group’s financial assets and liabilities as stated in the interim condensed
consolidated statement of financial position are as follows:

30 Sept. 31 Dec. 30 Sept.
2024 2023 2023
{(Unaudited) {Audited) (Unaudited)
KD KD KD
Financial assets:
At amortised cost:
Cash and cash equivalenis 4,471,596 6,764,437 4,885,758
Term deposits 472,814 562,170 1,887.281%
Instalments credit debfors 941,806 864,120 2,117,868
Accounts receivable and other assets 9,068,087 7,805,421 7,750,243
At fair value:
Financial assets at fair value through profit or loss 39,940,017 21,868,181 22,221,127
Financial assets at fair value through other comprehensive
income 147,732,022 133,660,668 118,730,031
202,626,342 171,514,997 157,592,308
Financial liabilities:
At amortised cost:
Accounts payable and other liabilities 9,964,401 11,011,833 9,396,685
Term loans 2,080,000 10,592,834 10,592,834
Murabaha payable 34,466,839 14,332,400 14,686,550
Provision for employees’ end of service benefits 1,864,834 1,800,158 1,777,515
48,376,074 37,737,325 36,453,584

Management considers that the carrying amounts of financial assets and financial liabilities, which are stated at
amortized cost, approximate their fair values.

21.2  Fair value measurement

Faie value represents the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The Group measures financial instruments
at fair value and measurement details ate disclosed below. In the opinion of the Group’s management, the
carrying amounts of all other financial assets and liabilities which are carried at amortised costs are considered
a reasonable approximation of their fair values.

21.3  Fair value hierarchy

Financial assets and financial liabilities measured at fair value in the interim condensed consolidated statement

of financial position are grouped into three levels of a fair value hierarchy. The three levels are defined based

on the observability of significant inputs to the measurement, as follows:

o Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for
identical assets or liabilities;

o Level 2 fair value measurements are those derived from inputs other than quoted prices that are observable
for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

e Level 3 fair value measurements are those derived from valuation techniques that include inputs for the asset
or liability that are not based on observable market data (uncbservable inputs}).

The level within which the financial asset or liability is classified is determined based on the lowest level of
significant input to the fair value measurement.

The financial assets and liabilities measured at fair value on a recurring basis in the interim condensed
consolidated statement of financial position are grouped into the fair value hierazchy as follows:
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21 Fair value measurement (continued)

21.3  Fait value hierarchy (continued)

Level 1 Level 2 Level 3 Total

30 September 2024 (Unaudited) KD KD KD KD
Financial assets at FVPL:
Local quoted shares 15,053,222 - - 15,053,222
Foreign quoted shares 633,347 - - 633,347
Foreign unquoted shares - - 7,258,219 7,258,219
Investmeant in managed portfolios 14,674,960 - - 14,674,960
Investment in managed funds - 2,320,269 - 2,320,269
Financial assets at FVOCI:
Local quoted shares 51,691,765 - - 51,691,765
Local unquoted shares - - 8,029,452 8,029,452
Foreign unquoted shares - - 49,732,175 49,732,175
Investment in managed portfolios 36,171,632 - - 36,171,632
Debt instruments - - 2,097,255 2,097,255
Investment funds - 9,743 - 9,743

118,224,926 2,330,012 67,117,101 187,672,039

During the period, the Group's investment in Boursa Kuwait Securities Company - I.P.S.C was reclassified
from Level 2 to Level 1 due to removal of restrictions imposed on sale of this investment (Note 10).

Level 1 Level 2 Level 3 Total
KD KD KD KD
31 December 2023 (Audited)
Financial assets at FVPL:
Local quoted shares 14,456 - - 14,456
Foreign quoted shares 576,071 - - 576,071
Foreign unquoted shares - - 7,722,472 7,722,472
[nvestment in managed portfolios 11,878,795 - - 11,878,795
Investments in managed funds - 1,666,387 - 1,666,387
Financial agsets at FVOCI:
Local quoted shares 9,015,937 41,826,432 - 50,842 369
Local unguoted shares - - 6,797,171 6,797,171
Foreign unquoted shares - - 47,507,688 47,507,688
Investment in managed portfolios 26,464,354 - - 26,464,354
Debit instruments - - 1,729,851 1,729,851
nvestment funds - 319,235 - 219,235
47,049,613 43,812,054 63,757,182 155,518,849
30 September 2023 (Unaudited)
Financial assets at FVPL:
Local quoted shares 14,306 - - 14,306
Foreign quoted shares 580,196 - - 580,196
Foreign unquoted shares - - 8,033,658 8,033,658
Investment in managed portfolios 11,727,494 - - 11,727,494
Investments in managed funds - 1,865,473 - 1,865473
Financial assets at FVOCI:
Local quoted shares 6,994,595 42,260,316 - 49254511
Local unquoted shares - - 5,553,734 5,553,734
Foreign unquoted shares - - 47,169,828 47,169,828
fnvestment in managed portfolios 14,609,213 - - 14,609,213
Debt instruments - - 1,802,180 1,802,180
Investment funds - 340,185 - 340,165
33,025,804 44,465,954 62,559,400 140,951,158
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21 Fair value measurement (continued)

21.3  Fair value hierarchy {continued)
The Group does not have any financial liabilities measured at fair value.

Measurement at fair value
The methods and valuation techniques used for the purpose of measuring fair value are unchanged compared to

the previous reporting period.

a) Quoted shares
All the listed equity shares are publicly traded on a recognized stack exchange. Fair vatue has been determined by
referring to their quoted bid prices at the reporting date.

b) Managed funds

The underlying investments of managed funds primarily comprise of quoted and unquoted securities. The fatr
value of the quoted underlying securities has been determined by reference to their quoted bid prices at the
teporting date, The fair value of the unquoted underlying securities has been determined using valuaton
techniques that are normally used by fund managers. All significant inputs into the model are based on observable
market prices

c) Ungquoted shares

Unquoted shares are measured at fair value estimated using vatious models like discounted cash flow model, and
matket multiples which include some assumptions that are not supportable by observable matket prices or rates
or the latest financial statements ot information available on these investments the futuge financial flows of which

are unpredictable.

Level 3 fair value measurement

The Group's financial assets classified in Level 3 uses valuation techniques based on significant nputs that are
not based on observable market data. The financial instruments within this level can be reconciled from
beginning to ending balances as follows:

30 Sept. 31 Dec. 30 Sept.

2024 2023 2023
{Unaudited) (Audited) {Unaudited)

KD KD KD
QOpening balance 63,757,182 62,185,839 62,185,839
Purchases 6,504,673 5,838,772 4,875,126
Sales (2,941,576} {2,803,996) (2,724,774)
Change in fair value {203,178} {1,483,433} {1,776,791)
Closing balance 67,117,101 63,757,182 62,559,400

Changing inputs to the level 3 valuations to reasonably possible alternative assumptions would not change
significantly amounts recognized in the interim condensed consolidated statement of profit or loss and other
comprehensive income, total assets, total liabilities or total equity.

The impact on interim condensed consolidated statement of profit ot loss and interim condensed consolidated
statement of profit or loss and other comprehensive income would be immaterial if the relevant risk variable used
to fair value the level 3 investments were changed by 5%.
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22 Capital commitments

At the date of the interim condensed consolidated statement of financial position, the Group had capital
commitments of Nil (31 December 2023: KD522,869 and 30 September 2023: KID41,966) for a property under
development and capital commitments of KID71,090 (31 December 2023: KDD71,558 and 30 September 2023:
KD 80,391) for the investments in managed funds,

23 Annual ordinary general assembly and extraordinary general assembly
The annual ordinary general assembly of the shareholders of Parent Company held on 12 May 2024 approved
the consolidated financial statements for the year ended 31 December 2023. It also approved the board of
directors’ proposal to distribute a cash dividend of 2 Fils per share (2022: 4 fils per share). It approved 4%
bonus shares through increase of the share capital for the financial year ended 31 December 2023 {2022: 2%
of the treasuty shares to the Parent Company’s shareholders without an increase of the shaxe capital or number
of the issued shares). Further, the annual general assembly approved the board of directors’ and committees’
remuneration of KD68,050 for the year ended 31 December 2023 (2022: KD 53,550), which has been recorded
under expenses in the interim condensed consolidated statement of profit or loss of the current period.

Also, the Extra-ordinary general assembly of the shareholders held on 12 May 2024 approved to increase the
authorized share capital of the Parent Company from KD83,098,345 to KD86,422,279 through issuance of
33,239,337 bonus shares at 4% of 100 fils each to be distributed to the shareholders of the Parent Company.
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