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Report on review of interim condensed consolidated financial information

To the board of directors of
Atrzan Financial Group for Financing and Investment - KPSC
Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of Arzan
Financial Group for Financing and Investment - KPSC (“the Parent Company”) and its subsidiaries (“the
Group”) as at 31 March 2024 and the related interim condensed consolidated statements of profit or loss and
profit or loss and other comprehensive income, changes in equity and cash flows for the three-month period
then ended. Management is responsible for the preparation and presentation of this interim condensed
consolidated financial information in accordance with the basis of presentation set out in Note 2. Our
responsibility is to express a conclusion on this interim condensed consolidated financial information based on
our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and accounting
mattets, and applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim

condensed consolidated financial information is not prepared, in all material respects, in accordance with the
basis of presentation set out in Note 2.

Emphasis of Matter

We draw attention to Note 5.1 to the interim condensed consolidated financial information, which describes
the possible material effects of uncertainty with respect to the Group’s exposure in Lebanon. Our conclusion
is not modified in respect of this matter.

Report on review of other legal and regulatory requirements

Based on our review, the interim condensed consolidated financial information is in agreement with the books
of the Parent Company. We further report that, to the best of our knowledge and belief, no violations of the
Companies Law No.1 of 2016 and its Executive Regulations, or of the Parent Company’s Memorandum of
Incorporation and Articles of Association, as amended, have occurred during the three-month period ended 31
March 2024 that might have had a material effect on the business or financial position of the Parent Company.
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Report on Review of Intetim Condensed Consolidated Financial Information of
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Report on review of other legal and regulatory requirements (continued)

We further report that, during the course of our review, we have not become aware of any material violations
of the provisions of Law No. 32 of 1968, as amended, concerning currency, the Central Bank of Kuwait and
the organisation of banking business, and its related regulations, or of the provisions of Law No. 7 of 2010
concerning the Capital Markets Authority and its related regulations during the three-month petiod ended 31
March 2024 that might have had a material effect on the business or financial position of the Parent Company.

i .

J-'

Abdullatif M. Al-Aiban (CPA)
(Licence No. 94-A)
of Grant Thotnton — Al-Qatami, Al-Aiban & Partners

Kuwait
5 May 2024



Arzan Financial Group for Financing and Investment - KPSC and its Subsidiaries

Interim Condensed Consolidated Financial Information
31 March 2024 (Unaudited)

Interim condensed consolidated statement of profit or loss

Three months

Three months

ended 31 ended 31
March 2024 March 2023
Notes  (Unaudited) (Unaudited)
KD KD

Income
Income from instalment credit debtors 80,360 112,088
Revenue from contracts with customers 591,982 403,864
Realised profit from instalment sales 345,293 197,073
Rental income 58,294 57,659
Interest income 125,191 142,065
Gain on sale of financial assets at fair value through profit or loss 188,694 82,814
Change in fair value of financial assets at fair value through profit or

loss 1,775,350 (57,645)
Share of results of associates 11 853,698 225,331
Dividends income 391,765 418,360
Profit on foreign currency exchange 5.1 1,144,620 1,034,799
Other income 88,992 60,163
Reversal of provision for credit losses of restricted cash and cash

equivalents 7.2 317,375 3,004,697
Reversal of provision for instalment credit debtors - net 8.3 28,774 189,681

5,990,388 5,870,949
Expenses and other charges
Staff costs (725,362) (781,694)
General and administrative expenses (443,311) (419,210)
Finance costs (457,139) (406,121)
Depreciation (53,152) (54,028)
Provision for doubtful debts - net (283,046) (98,199)
(1,962,010) (1,759,252)

Profit for the period before provisions for contribution to
Kuwait Foundation for the Advancement of Sciences (KFAS),
National Labour Support Tax (NLST) and Zakat 4,028,378 4,111,697
Provision for KFAS (26,985) (33,170)
Provision for NLST (60,959) (103,888)
Provision for Zakat (16,719) (39,304)
Profit for the period 3,923,715 3,935,335
Attributable to:
Owners of the Parent Company 3,781,260 3,768,402
Non-controlling interests 142,455 166,933
Profit for the period 3,923,715 3,935,335
Basic earnings per share attributable to the owners of the Parent

Company (Fils) 6 4.643 4,703
Diluted earnings per share attributable to the owners of the

Parent Company (Fils) 6 4.634 4.694

The notes set ont on pages 9 to 25 form an integral part of this interin condensed consolidated financial information.



Arzan Financial Group for Financing and Investment - KPSC and its Subsidiaries
Interim Condensed Consolidated Financial Information
31 March 2024 (Unaudited)

Interim condensed consolidated statement of profit or loss
and other comprehensive income

Three months Three months
ended 31 ended 31
March 2024 March 2023
(Unaudited) (Unaudited)
KD KD
Profit for the period 3,923,715 3,935,335
Other comprehensive income/ (loss):
Items that will not be reclassified subsequently to consolidated statements
of profit or loss:
Financial assets at fair value through other comprehensive income:
- Net change in fair value arising during the period 26,710,364 (7,075,197)
Share of other comprehensive income/ (loss) of associates (Note 11) 265,272 (149,242)
Items that may be reclassified subsequently to consolidated statements of
profit or loss:

Financial assets at fair value through other comprehensive income:
- Net change in fair value arising during the period (20,713) (347,536)
Exchange differences arising on translation of foreign operations (Note 5.1) (1,613,001) (4,478,361)
Total other comprehensive income/ (loss) for the period 25,341,922 (12,050,336)
Total comprehensive income/ (loss) for the period 29,265,637 (8,115,001)
Attributable to:
Owners of the Parent Company 21,125,860 (5,228,185)
Non-controlling interests 8,139,777 (2,886,816)
Total comprehensive income/ (loss) for the period 29,265,637 (8,115,001)

The notes set out on pages 9 to 25 form an integral part of this interim condensed consolidated financial information.



Arzan Financial Group for Financing and Investment - KPSC and its Subsidiaries
Interim Condensed Consoclidated Financial Information

31 March 2024 (Unaudited)

Interim condensed consolidated statement of financial

position
31 March 31 Dec. 31 March
2024 2023 2023
Notes  (Unaudited) (Audited) (Unaudited)
KD KD KD
Assets
Cash and cash equivalents 71 4,619,460 6,764,437 8,339,123
Term deposits 7.1 563,639 562,170 -
Instalment credit debtors 8 936,471 864,120 818,592
Financial assets at fair value through profit or loss 9 23,570,490 21,858,181 21,832,588
Accounts receivable and other assets 8,254,799 7,805,421 8,261,352
Properties held for trading 1,416,362 1,419,575 1,308,298
Financial assets at fair value through other 10
comprehensive income 161,562,049 133,660,668 108,055,882
Investment in associates il 32,348,724 31,229,754 31,755,576
Properties under development 1,777,282 2,208,564 1,800,371
Investment properties 1,346,819 1,361,504 1,405,559
Property and equipment 1,962,967 1,925,924 1,961,076
Total assets 238,359,062 209,660,318 185,538,417
Liabilities and equity
Liabilities
Accounts payable and other liabilities 12 9,814,421 11,011,933 7,027,718
Term loans 13 11,372,834 10,692,834 13,637,634
Murabaha payables 14 14,332,400 14,332,400 15,040,700
Provision for employees’ end of service benefits 1,822,237 1,800,158 1,688,604
Total liabilities 37,341,892 37,737,325 37,394,656
Equity
Share capital 15 83,098,345 83,098,345 83,098,345
Share premium 9,355,213 9,355,213 9,355,213
Treasury shares 16 (1,644,482) (1,509,861) (2,801,733)
Treasury shares reserve 282,455 282,455 -
Statutory reserve 2,698,457 2,698,457 1,976,500
Voluntary reserve 1,541,623 1,541,623 819,666
Share based payments reserve 133,296 133,296 93,090
Foreign currency translation reserve 5.1 (6,304,276) (4,730,933) (4,746,917)
Fair value reserve 52,892,042 33,955,998 11,805,787
Retained earnings 10,723,461 6,960.302 10.121,942
Total equity attributable to the owners of the
Parent Company 152,776,134 131,784,895 109,721,893
Non-controlling interests 48,241,036 40,138,098 38,421,868
Total equity 201,017,170 171,922,993 148,143,761
Total liabilities and equity 238,359,062 209,660,318 185,538,417

[

Jassem Hasan Zainal
Vice chaitman and CEO

The notes set out on pages 9 to 25 form an integral part of this interim condensed consolidated financial information.



Arzan Financial Group for Financing and Invesiment - KFEC and its Subaidiaries
Interim Condanssd Consolidated Financial Information

31 March 2024 (Unaudited)

Interim condensed consolidated statement of changes in equity

Equity attributabla to the owners of the Parent Company

Shars - Fareign
Treasury basad CUFTancy Han-
Share Share Traasury shares Biafutory  Volumlary  paymont  translation Fair value Retained caonirollng
capital  premium  Shares raserds fESErve resansg FEERTYE reserds ESErvE BAMINGS Gub-Total  imteresis Total
KD KD Ko 5] ] KD KD KO L] KD KD KD KD

Balanes at 31 Dacamber 2023
{ Ansdiited) 63,098,345 9355113 [1,509,861) W2 455 2. EOEAST 1,541,673 133,206 (4,730,933} - 33,3559%8 6,960,302 131,784,805 40,138,008 171,922,593
Dividands paid bx non-cankraling
s 2 2 , F : : * E S {37,618} (37.618)
Puchasa of ireasury shanas - [134,EB21) = - - - = [134,521) - 1134,621)
Hetl mavament to nen-canlralling

interests - - - = TTe TT8
Transactions with swners . - (138,521} z g . : (134,621} (36,839) (171,460}

" Prefit for the pariod : : 3 : . 3781280 378,250 142456 3,923T18

Oilbar comprehenahg {loss)income

for Ehe peiod r - - = (1.573.343F 18,7043 = A7, 344 600 TAST 33T 25341 922
Tatal comprahenshee {loss)fmcome

far he pariod = - = {1.573.343) 18,917,943 3,781,260 126860  B130.777 26,285,537
Lass an sala of fnancial sssets at

FWTOC - - - - 18101 (18,181} - 3
Balance at 31 March 2024
{Unansdited] 83,000,345 0,355,213 1,644, 483} 282,458  2,EEE45T7 1,541,623 133,298 (6,304, ZT6] 52,093,042 10,723,461 152776134 48,241,036 201047470

The noter sel oul on papss B fo 25 forns au fntegrad port of 1hix indtiris con derrad comrafidated | fincidciad dnforsiclioR,



frzan Financial Oroup for Financing and nvestment - KPSC and Its Subsidiaries

7
Interim Condensed Consolidated Financial Information
31 March 2024 (Unsudited)
W w [ M "
Interim condensed consolidated statement of changes in equity (continued)
Equi he of the Parent
Share Foreigi
based CUMENCY Hon-
Bharo Sharo Treasury  Slabutory  Voluntary payments  trenslation  Fairvalue  Refained cantrolling
capitad premium shares resaran TESRME IESCIve TSR rasana sarnings Sub-Total interests Total
KD KD KD K KD K KO KD Ko KD KD KD
Balance at 31 December 2022 (Audited) g gog 345 0355213 (2,536,233) 1976500 810,668 B3.090 (2820400 16345983 g345054 115745573 41386606 156602179
Divigands paid b non-controlling imerests o . - - - - = = = - {49, 552) (45, 552)
Purchase of Ireasury enares - - (365 485) - 5 - - {285, 445) - {285, 405)
Mel moverment to non-controlling inlerests - - - - - - - - - - {#8,370} {28,370
Transachans with ownens - - (268.495) - - - . - - [265,425) (77,322} (343,417}
Profit for the period 2 P = = = 3,768,402 3,766 402 165,931 3,535,335
Oeher eoempeahensive loss for the pariod - = 2 - : - (4484 BTT7) (#,531,710) (B.006,587)  (3,053748) (12,050.336)
Tolal l‘_'rh-r'lﬂl"ﬂl.El'I!l'.l'E (sl Incoma for
fhe pariod - = 1 S 3 - (4464577 (4,531,710) I FEEA02  (5,228,185) (LBEEETS]  {B115D01)
Profit on sale of inancial assels at
FYTOCI = & E : = - (5,465} 8,465 - . .

Balance at 31 March 2023 (Unaudited)  B30908.345 9355213 (2,601,733) 1,978,500  Gi19.666 93,080 (4,746,917) 11,805,787 10921942  109,721,E83 IBA21888 148143761

The niter sef oxs on peges § o 25 forne an infegral part of thir interinn sondensed consolidared finandal infermation.




Arzan Financlal Group for Financing and Investmendt - KPBC and is Subsidiaries
intarim Condensed Consolidated Financial Information
31 Merch 2024 |Unaudited)

Interim condensed consolidated statement of cash flows

Thres months Thrae manths
anded 31 aendad 31
March 2024 March 2023
Motes  [Unaudited) {Unaudited)
KD KO

Operating activities
Prefil bos the pariod 3,813,715 3,955,335
Adjustments:
Interest income (925,191) (142,085)
Dividends. income [381,7565) (418, 360)
Share of resullz of assoclates 11 (B53,698) (2ab, X3 1)
Rewersal of provision for credit losses for restricted cash and cash

egualants T2 1317,375) (3,004 &UT)
Reversal of provislon for instalment cradit debtors — Met 8.3 (28,77T4) {185,661)
Depreciaton 53,182 54,028
Finance costs 457,139 406,121
Prosision for doubiiul deibls - ned 283,046 8,199
Provision for employess’ and of service benefits G2.885 45 436

31,083,104 £RG BEG

Chapges in eperating assets and labilities:
Instaimant credt deblors (43,577 43 802
Financial assais at fair value thraugh profit or loss 1,712,309} (28,728)
Acpaunts receivable and other assats i688,012Z) 212,158
Accaunts payable and ather BabiSties {1,212 048} 412,814
Met cash (used in}/ from operating activities (502 842) 1,212,021
Investing activities
Purchase of pragery and equipment (17318} (26,603)
Purchase of financia asssts at FyTOCI 1,960,343} (2,7548,585)
Procesds from sabe of financial assels &t FYTOC! 830,584 2,180,612
Additions lo propenias under developmeni {19,321} {56,000
Restricted cash and cash equivetents T2 317,378 3,004 687
Diidend income receiwed 391, TRS 418,360
Interes] income receved ; 80,778 dﬂ-.EI-EEF_
Hat cash (used in) from Investing activities (ITEATT) E.?@ﬂ.dﬁ:}
Financing activities
Tarm kans abtalined Tag,000 -
Finance cosis paid (442 B02) {363,614)
Dividends. paid to contralling inferesls (37,618) {49,552)
Dividends pald 1o shareholders i, 608) -
kit movement by non-conlroling interests 79 {28,370)
Purchase of iregsuny shares {134,621) {265.408)
Met cash fram/ [used in} financing activities 161,330 {707,031}
Met [decrease) Increase in cash and cash equivalants (BOT 989) 3,285.423
Foreign curmendy adjusimenls 1,336,983 (4,381,850
Cash and cash equivalants al beginning of the period T 6,764,437 8,435 552
Cash and cash equivalents at end of the period 7.1 4,618,460 B,338.125

Tihe notes set oot on pages 9 1o 25 form an intagral part of thir interim condenced consedidated fFramdal information.



Arzan Financlal Group for Financing snd lnvestment - KPSC and Hs Subsidisries )
Interim Condonsod Consolidated Financial Information
31 March 2024 (Unawditod)

Notes to the interim condensed consolidated financial
information

1 Incorporation and activities

Arzan Financial Group for Financing and Investment = KPSC (“the Parent Company™) was incorporated in
Kuwait on 15 April 1980 in sccordance with the Companies Law under the name of Intemational Transpot
Equipment Company — KSC (Closed), On 14 December 1996 an extraordinary general assembly resobeed to
change the name of the Parent Company w Internatonal Mombaha Company — KSC (Closed). Later, on 24
April 2002 an extracrdinary general nssembly resolved to change the name of the Parent Company to
Intemnational Finanee Company — KPSC and to expand its peemitted actvities.

The exteanedinary general assembly held an 24 July 2013 approved to change the name of the Parent Company
from International Finance Company — KPSC to Arzan Finanesal Group for Financing and Investment— EP3C
which has been registered in the commereial segister under No. 29629 on 11 Movember 2013

“The Parent Company is listed on Boussa IKuvait and is governed under the directives of Central Bank of Kuwait
and Capital Markets Authority.

The Group comprses the Pasent Company and its subsidianes {together referred as “the Group™).

The extra-ordinary geneeal sssembly, held on 19 June 2023, approved the amendment of arucle 3 in the
memorandum of association and acticke 4 in the articles of association of the parent company, related to the
Company’s objectives, to be as follows:

= The retail sale of Hght and heavy equipment and their spare parts.

= The wholesale and retail sale of new peivate cars.

- The wholesale and retail sale of used private cars,

= The wholesale and remil sale of new heavy transport vehicles.

- The wholesale and retil sale of used heavy tansport vehicles.

=  Iinance services.

- Renting-out and renting of scientific, commercisl, and industrial machinery and cquipment.

= Rentng-out of constmiction equipment.

= Buying and selling land and real estate.

- Managing and leasing owned ot leased properties.

= Land and real estate management and development.

= Investment portfolic manager.

= Collective investment scheme manager.

= A securities broker that is not registesed on the stock exchanpe.

- lnvesdng its own funds in trading of stocks, bonds and other EECIrIES.

= Currency exchange.

- The whalesale of precions stones.

- The wholesale of gold and precious metals,

- Consulting in business projects.

- Managing it's subsidiaries or participating in the management of other companies in which it contribuates
and prowiding the necessary support to it

= Project Management.

- Orwning intellectual property tights such s patents, trademarks or industnal deaigns, franchises, and other
moral rights and exploiting and Jeasing them to its holding compantes and to athes.



Arzan Financial Group for Financing ond Invesiment - KPEC and its Subsidiarhes 10
Interim Condented Consolidated Fiencial information

31 March 2024 [Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

1 Incorporation and activities (continued)

- Owning real estate and movables as necessary for the Company to carry out its work within the limits
peemitted in accoedance with ko

- lnvestment advisor.

- Subschpton agent

- Fimancing or lending to companies in which it owns shares and guaranteeing them towards others, in which
case the holding company’s participation in the capital of the borrowing company shall not be less than
tarenty percent.

The Parent Company may have an intcrest or participate in any way with companies that engage in similar
business to it in achieving its objectives in the State of Kuwait or abroad, and it may establish, purchase, or
attach themselves to such companies,

The address of the Parent Company’s tegistered office 1z PO Box 26442, Safat 13125, State of Kot

This interim condensed consolidated fnancial information for the three-month period ended 31 March 2024
was authorized for issue by the Parent Company’s board of directors on 5 May 2024

2 Basis of presentation
The intesim condensed consalidated financial informaton of the Group for the three-month pesiod ended 31
March 2024 has been prepared in zccordance with Intemational Accounting Standard 34 “Intenm Finaneizl

Reporng™,

The annual consolidated fnancial statements for the year ended 31 Drecemnber 2023 were prepared in
accordance with the IFRS Accounting Stanidaeds (“IFRS Accounting Standards”™) as issued by the International
Accounting Standards Board ("LASB"), modified for use by the Government of Kuwait for financial services
institutions regulated by the Central Bank of Kuwait{“CBIK"). The modification requires sdoption of all TFRS
Accountng Standards for such institutions except for the IFRS U requirement for estimated credit logses
{"BECL") for loans and recetvables, which has been replaced by the CBK requisement for the ECL to be
measured at the higher of the ECL on credit facilities computed under IFRS 9 under CBEK guidelines and the
provision required under CBE instructions, and the consequent impact on the related disclosures,

The intetin condensed consalidared financial information has been presented in Kuwait Dinars which is the
functional and presentation currency of the Parent Company.

The interim condensed consolidated financial information does not include all information and disclosutes
required for complete financial statements prepaced in accordance with the IFRS Accounting Standards. In the
opinion of the Parent Company’s management, all adjustments conssting of normal recurting ncerals
considered necessary for a fuir presentation have been inchided.

Opetating results for the theee-month period ended 31 March 2024 are not necessarily indicative of the results
that may be expected for the financial year ending 31 December 2024, For further details, refer to the
consolidated financial statements and its related disclosures for the year ended 31 December 2023,

3 Changes in accounting policies

The sccounting polices nsed in the preparation of this interim condensed consolidated financial information
are consistent with those used in the preparation of the annual consolidated financisl statements for the year
ended 31 December 2023, except for the adopnion of the new and amended IFRS Accounting Standards
effective sz of 1 January 2024 5 described in Mote 3.1, The Group has not eatly adopted any standard,
interpretation or amendment that has been issued but is not yet effective,



Aremn Finpnelal Graup for Finanelng and investment - KPSC and it Subsidiarbes it
interim Condensed Consolidated Financial nformation
31 March 2024 (Unsudited)

Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)

3.1 New and amended [FRS Accounting Standards adopted by the Group
The following new IFRS Accounting Standards or amendments to existing [FRS Accounting Standards were

effective for the current petind.

Dreserigstion Effective for annwal perivds begnning
IAS 1 Amendments - Classification of liabiliges with debt covenants 1 January 2024
IAS 1 Amendments - Classification of liabilities a8 current or non-current 1 January 2024
TAS 7 and TFRS 7 Supplier finance arrangement disclosures 1 January 2024
IFRS 16 Amendments - Lease Lability in a sale and leaseback I January 2024

TAS 1 Amendments - Classification of liabilites with debt covenants

The amendments to IAS 1 clarify that classification of Habilities depends only oa the covenants that an entity
is required to comply with on or before the eeportng date of the classification of 2 lability as cusrent o non-
current. In addition, an entity has to disclose information in the notes that enables users of fnancial statements
to understand the risk that non-current Liabilities with covenants could become repayable wathin rwelve months,
The wdoption of the smendments did not have a significant impact on the Group’s intenm consolidated
financial information.

IAS 1 Amendments - Classification of current or non-current

The amendments to TAS 1 clarify the elassification of a lability as cither current or non-current is based on the

entity’s rights at the end of the reporting pericd. Stting management expectations around whether they will
defer settlernent or not dees not impact the classification of the lability. It has added guidance about lending
conditions and how these can impact classification and has included requirements for liabilities that can be

sertled using an entty's own instraments.

The adoption of the amendments did not have a significant impact on the Group’s interim consolidated
firancial informaton.

IAS 7 and IFRS 7 Amendments = Supplicr finance amangements

The amendments to IAS 7 and IFRS 7 added disclosure objectives to LAS 7 to enable the users of the financal
statements to assess how the supplier finance arrangements cffect an entity’s labilives and cash fows, and to
understand the effect of these armngements on an entity’s exposure o bquidity dsk and hew the entty might
be affected if the arangements were no longer available to it While the amendments do not explicitly define
supplier finance arsangements it instead describes charactenstics of such arrangements.

To meet the disclosure objectives, an entity is required to disclose in aggregate for its suppler finance
ACMANEEmEnts:
*  The terms and conditions of the arrangements
¢ The carrying amount, snd associated line items presented in the entity’s statement of financial posion, of
the labilines that aee part of the armangements
» The cactying amount, and associated line items for which the suppliers have already ceceived payment
from the finance provides
» Ranges of payment due dates for both those financial liabilities that are part of a supplier fnance
arrangement and comparable trade payables that are not part of 2 supplier finance arsangement

o Liguidity eisk information
The adaption of the amendments did not have a significant impact on the Geoup’s interim consolidated
financial information



Arran Financial Groop for Financing and lnvesimant - KPSC and itz Subsidiaries 12
Irterim Condensad Consolidatod Financial nformation
31 March 2024 (Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)
11 MNew and amended 1FRS Accounting Standards adopted by the Group {continued)

IFRS 16 Amendments = Lease liability in 2 sale and leaseback

The amendments to IFRS 16 requites a selles-lessee to measuze the tight of use asser arising from a sale and
lenseback transaction at the proportion of the previous carrying amount of the asset that relates o the sight of
use the seller-lessee setains. Aceordingly, in a sale and leaseback tansaction the seller-lessee recognises only the
amount of any gain or loss that relates to the rghts transferred to the boyes-lessor. The initial measurement of
the lease lability that aeise from 3 sale and leaseback transaction is a consequence of how the seller-lessec
measures the nght-of-use asset and the gain or loss recognised at the date of the transaction. The new
requiremnents do not prevent & seller-lessee from eecognising in any gain or loss relating to the partal o fall
terminaticn of a lease.

The adoption of the amendments did not have a significant impast oa the Group's interim consolidated
financial iInformation.

4 Judgement and estimates

The preparanon of interim condensed conschdated financial information requires management o make
fudgemerits, estimates and assumptions that affect the application of accounting policies and the seported
amounts of assets and Habilides, income and expense. Actual results may differ from these esnmates.

In prepasing this interim condensed consolidated financial information, the significant judgements made by
management in applying the Group's accounting pelicies and the key sources of estimation uncestainty wese
the same as those that applied to the snnual andrred consclidated financial statemnents as at and for the year
ended 31 December 2025,

5 Subsidiaries

51 The Group's subsidiary, International Finance Company « SAL ("1FC"), is located in Lebanon which
it currently witnessing significant economic and political memoil. These events include significant conteals on
the Lebanese banking system including placing limits on eash withdrawals of foreign currency bank balances,
limits on intesnational bank ransfers and reduction of contracted interest rates on foreign currency teom
depoits. These measures have significantly curtiled the ability of the Group to aeeess the cash and other asscts
of IFC. Mozeover, the Govemnment of Lebanon defaulted on its sovesespn debt obligation. The rating agencies
have downgraded the soverelgn sating of Lebanon as well as some of Lebanese banks including the bank where
the subsidiary’s cash is peimarily deposited Furthesmore, the economy of Lebanon s now considered a
hyperinflationary cconomy-

Further, due to the cusrent economic conditions, the subsidiary has censed its new lending operanons and in
the process of monitoring the business activites closcly.

Management has assessed the potential cffects of these events on it ability to eontinue to exercise control over
IFC Lebanen and concluded that it still has the power and ability to use that powes to affect reruens and that
it is gnill exposed to variable rerurns of the subsidiary. Accordingly, it continwes to consolidate the subsidiary.
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5 Subsidiaries (continued)

Due to the recent devaluation of the official rate of exchange of the Lebanese Pound (LP) from LP 130230 =
1 USD as of 31 December 2023 to LI 89,550 = 1 USD as of 31 March 2024, foreigm currency translation
differences resulting fremn teanslating the subsidiary assets and liabilities to Kuwwaid Dinars as 2 result of
consalidating the financial staternents resulted in cuerency devaluation of KM, 369,334 as at 31 March 2024

recopnized i the equity.

On the other hand, certain assets in that same subgidiary deceessed in value when converted o Kowaid Dinars
{mmainly: resteicted cash and cash equivalents in Lebanese Pounda), which were previously fully provided for
{total provision of KD 6,420,471 was recognized at that ime and accumulated at the consolidation level). This
decrease in value, resulted in decrease in the provision balance against these assets. This decreage m provision,
amcunting te KI¥317,375 was recopnized 25 “reversal of provision for credit losses of restricted eash and cash
equivalents” during the perind to match the assets balance of the Lebanese subsidiary to the provision amaount
agsinat them (31 December 2023: reversal of a provision of KD2.986,753 and 31 March 2023 reversal of
provision of KI3,004,697) {refer Mote 7.2.1).

Furthermere, and because the subsidiary in Lebanon holds monetary assets (mainky: bank balances and other
assets) in foreipn cummencies significantly higher than its Habilites in foreign currencies, and due to the officil
devaluation of the LP, this resulted in a faretpn currency exchange gain of KID1,228 853 (31 December 2023;
gain of KD1,222843 and 31 March 2023 gain of KID1,261,806) recognized in the nterim condensed
consolidsted statement of profit or loss for the period.

The Group’s management believes that the caerying value of the Group’s investment in Lebanon is recoverable
and there are currently no indicadons that any fusther material additional impaizment loss iz required te be
recqpnised.

Summuaried financial information of TFC Lebanon ag ar and for the period ended 31 March 2024 is set out
hieloan

31 March 3 Dec. 31 March
2024 2023 2023
{Unaudited) [Ausdiled) (Unaudited)
KD ] KD
Properties hald for trading 458,705 458,518 453,308
Financlal assats at FVOCH 04,470 305612 J06. 204
Cither assels 43,916 68,187 53026
Total assels Bos,091 83z 77 818,538
Accounts payabla and other Eabililies 238,075 440,509 313,502
Tolal liabifias L3075 440,509 313,682
Three months Therg monihs
ended 31 ended 31
March 2024 Maseh 2023
{Unaudited) [Unauditad)
KD KD
Incarme fram Instalment credit 1,395 87932

Profi for the pasod 1,650,029 1,256,774
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5 Subsidiaries (continued)

3.2 Draring the perind, the Parent Company’s management changed the legal entiry of the subsidiary; Al-
Addan Real Estate Company; from single person company to a limites liability company. Subsequent to the
date of the interim condensed consalidsted fnancial information, Al-Addan Real Estate Company's
extracrdinary geneeal assembly held and spproved to increase the Company’s share capital from KL 1,250,000
ta KD 13,750,000 by transferring an amount of KT 12,500,000 through entry of new parmers including &
reluted pazty. As a result, the Parent Company's ownership interest declined te 9%, leading to a loss of control

over the subsidiary.

53 Establishment of new subsidiary

During the period, the Group contributed to the establishment of 4 new subsidiary; i.e. Fasrway Kowain Limited
Company for Administrative Consultagons WL, in the State of Kuwwait with a share capital of KD 1,000, in
which the Group holds a 51% stake. The principal actvity of the new subsidiary is consulang,

6 Basic and diluted earnings per share attributable to the owners of the

Parent Company
Bastc and diluted carnings per share i computed by dividing the profit fos the pesod attabutable 1o the owners
of the Parent Company by the weighted average number of shares outstanding during the peniod exchading
treasury shares as follows:

Thires months Three months
ended 31 ended 31
March 2024 March 2023
{Unaudited) {Unaudited)
Profi for the perad atirlbutable to the owners of the Parent Company (KD) 3,781,260 3,784,402
Weighled average numbar of sharas culstanding during the peniod to be used
to acoound for basic esrmings per share {(exciuding Ireasury shares) 14,350,693 a01,218 486
Shares 10 be used of treasury shares for no conskderation under share-based
payrmenis 1,671,754 1,581,300

Weighled average numbar of shares sutstanding during the period to be used
to account for diluted eamings per share (excluding ireasury shares) 816,022,687 802,799,616

Basic earnings per share attributable to the owners of the Parent
Company (Fiis) 4.843 4.703

Diluted earmings por share atiributable to the owners of the Parent
Company [Fils} 4834 46594
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7T Cash and cash equivalents
7.1 Cash and cash equivalents
31 March 31 Dwec, 31 March
2024 2023 2023
[Unaudited) (Adited) {Linaudited}
KD KD [ {w]
Cash and bank balances 4 48T, 714 6,558 452 035202
Cash in managad portfolics 65,032 208,005 370,392
Total cash and bank balancas 4532748 6,784 457 T 405,504
Term deposits with conbractual maturity nof exceading threa
inarhs EG, 714 - 833,529
Term deposits with conbradstual maturity exceeding three months §E63,639 562,170 =
Tedal tarm deposis BED,353 562,170 933,529
5,183,099 7,426,607 8,338,123
Less: Term deposits with contrachual malurity excesding thres
maenths (563,839) [5E2,170)
Cash and cash aquivalent as per the consolidated staternen of
cash flows &,813,460 5,704,437 8,338,123

Cash in managed poctfolios inchudes an amount of KID 24,144 (31 December 2023: KD 138,926 and 31 March
202% KD 24,188) pledged spainat testn loans (Mote 13) and murabaha payables (Note 14),

7.2 Restricted cash and cash equivalents

3 Mareh 31 Dee, 31 March
2024 2023 2023
[Unaudited) {Audited) (Unaudiled)
KD KD KD
Cash and bank balances 155474 461 850 435,554
Term depasits wilh conlractuad maturty nol exceading thres
moniths 2,051 334 2,871,785 2,974,758
3,106,808 3433454 3414 280
Provizion for credit losses (7_2.1 balow) (3,108,608) (3,433 454) {3414, 290

Resfricied cash and cash eguivalents

-

7.21 Besticted cash and cash equivalents include balances deposited in a bank located in Lebanon, Due
to the cuseent political and economic events, the central bank of Lebanon imposed a seties of
measures including restrictions on withdrawals and lunitation of transfers of money abroad.
Consequently, the Group lacks aceess to these bank balances on ume and tn full. The balance of cash
and cash equivalents restricted in Lebanon was decreased and the Group recognised reversal of 2
provision for ceedit losses of KD317,375 (31 December 2023 teversal of a provision of KID2.986,753
and 31 March 2023 reversal of a provision of KD 3,004,697} against these restricted cash and cash

equivalents of its subsidiary "IFC Lebanon™ (Note 313

74 The term deposits carry an effective interest rate manging from 6.25% to 6.6% (31 December 2023:

6. 25% ta 6.0% and 31 March 2023; 4% ta 5.50°%) pet annum
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8 Instalment credit debtors

31 March 3 Dac. 1 Mareh
2024 2023 2025
(Unaudited} (Audited) (Unauditad)
KD KD K
Grosg Ingtalment credit dabiors 3675436 3673559 3,838 600
Daferred income {261,302) (266,780 (285,813}
3,444,134 3 406,760 3,543,785
Epecific provision for credit losses (2,450, 984) (2,500,781} (2,599 564)
Genergl provision for cred® kosses {26,679) (41 B56) {125,540
536,471 a54,120 813,582
B1  Grossinstalment credic debtors are due as folloos:
31 March 31 Dec. 31 merch
2024 2023 2023
{Unaudited) {Audied) {Unaudited)
KD KD KD
Wihin one year 3,118,673 3,010,268 1,354,115
Mare than a year EEE,TES BB31.273 2,485 494
3,675,436 3,873,560 3835609

82 The effective interest rate carned on instalment credit debtoss sanged from 5.0% to 10.0% (31
December 2023: 5.0% to 10.0% and 31 March 2023: 5.0% to 10.0%) per annum,

83 The provision for credit losses is caleulated, in all material respect, in accordance with the requirements
of the Central Bank of Kuwait. During the period, the Group reversed a proviston for net amount ef
K 28,774 {31 March 2023 reversal of a provision for net amount of KD 189,681},

9 Financial assets at fair value through profit or loss
A1 Mareh 31 Dec 31 hMarch
2024 2023 2023
[Unaudited) {dwdited) (Unaudited)
KD 4] 4]
Local quoted shares 273478 14,458 1,088,104
Foraign quoled shames 818,027 578,071 B58,113
Foreign unguoted shares 7737 689 T.T22472 8,913,452
Invesirnant in managed porifolios 13,238,515 11,878,745 11,104,481
brrvesiments in managed funds 1,BE4,181 1,886,367 2 (B9 438
23,570,430 21,853,161 21,832,588

91 TInvestments in managed portfolio with faic value of KD13,193462 (31 December 2023
KD} 1 232,409 and 31 March 2023 KD 10,408 675), which include cash balances, are pledged agatnst

the term loans and mumbaba payable (Notes 13 & 14)

9.2  The hierarchy for detestnining and disclosing the fair vahues of fimancial assets at fair value through

profit o loss is presented in Mote 203
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10

Financial assets at fair value through other comprehensive income
31 March 31 Duc. 31 March
2024 2023 2023
{Unaudited) [Auditad) [Unaudited)
KD KO KD

Local quated shares (ses 101 below) 80,353,085 50,642,369 48,055,856
Lecal unquoted sharas 8,781,503 6,787,171 5,685,404
Foreign ungquoted shares 47,777 658 47,507, 6448 45 D46, 144
ivestment in managed portfolios 35606305 26,464,354 4,714,286
Debl Instromants 1,746 368 1. 728,851 2,317 652
Trvesiment funds 31T.05) 318,238 338,483

164,562,045 133,660,664 10E, 055,882

10.1

10.2

10.3

104

The Group's investments in local quoted shares include investment in a local listed company {Boursa
Kuwait Securities Company = KPSC). Duting the period, the restoctions on sale of this investment
have been eemoved. Accordingly, the Group has discontinued applying the discount an the above
guated bid price when determining its fair value, This investment was estimated at the fair value
without applying any discount as at 31 March 2024 (31 December 202% a discount of KD 7,376,031
and 31 March 202% a discount of KI¥ 10,355,368).

Diebt instruments amounting to KD 1,276,781 (31 December 2023: KI3 1,193,254 and 31 Mapch 2023
KD 1,193,326) are secared by 4 mortgage of propertics and carry average interest mate at 7¥a {31
Diecember 2023 and 31 March 2023 T%%) per annum.

Local quoted shares and investments in managed portfolios with an aggregate carrying valie of KD
41 522,023 (31 December 2023: KD30,977,633 and 31 March 2023 KID 7,857, 940) arc pledged Apirst
term loans (MNate 13) and nmurabaha payable (Nate 14],

The hieraechy for determining and disclosing the fair values of financial assets at fair value through
other comprehensive income is presented in Note 20.3.

Investment in associates

Movement in the canrying amount of the investment in assodates dunng the period/year is a5 follows:

31 March 31 Dec 31 March
2024 2023 023
(Unaudited) rhudibed) {Unasdited)
KD KD KD
Balance af the beginning of the pericdiyear 31,229,754 31,679,467 11,670,487
Share of results 851 E98 1538874 225,331
Dividends receivad - (1,776.374) -
Shara of other comprehansive incomar (loss) 265,272 {210,236) (148 242)
Balance al the end of the pariod! year 32,348,724 31,225,754 31,758,576

a) Investment in associates with a carsying value of KD 17,147,693 (31 Decernber 2023; KID 16,454,738 and
31 March 2023 KD 14,676,483} is pledged against tesm loans (Mote 13) and Mursbaha papable (Note 14}
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12 Accounts payable and other liabilities

31 March 31 Dec 31 March
T0E4 2023 2023
[Unaudited) (Audibed) (Unaudited)}
¥D KD " KD
Ascoumnis payable 141,807 163,759 252 3748
Due 1o refated panies (note 19) 2,823,91% 2,814,180 32617
Crher payablas 2,778,312 3,074,142 2,217 BOT
Lease liabiiles T4, 842 318 11,247
Accrued inberests 180,000 165,452 147 581
Frovision for staff leanes 333,330 ana.4e1 330,780
KFAS payabla 253,787 242 3740 258,872
MLST and Zakal payani= 2. 714,744 2,850,854 £824. 747
Caus to portfolio manager - . 144 BET
Due bo sharahodders (Made 18) B0l 850 508,268 503,518
9,814 421 11,011,933 T2T e
13 Term loans
Term loans are due for repayment as follows:
31 March 31 Dt 3% March
2024 2023 2023
{Unaudited]) [(Auditad) (Linaudibed)
HD RO KD

KD tacilibies 11,372,634 10 552 824 8,732 834
USD faciy - - 4004 800
11,372,834 10,502,834 13,637 634
Due within one year 1,648,750 1,500,000 5,024,031
Duie aflar one year 9.E24 084 8052 834 8,513,603

During 2022, the Parent Company has signed an agreement with & Kuwaitl bank 1o extend and amend the
Kuwoniti Dinar facilities granted in the form of a revolving loan, whercby the muximum loan limit =
KD 10,000,000 instend of KD7,000,000. The facilities carry an interest rate of 275% per annum above the CBK
diseount rate (31 December 2023 and 31 Maech 2023; 275% per annum above the CBK discount rate). Based
on the amended sonteact, the first 50% of the facilities withdrawn is payable in equal quartesly mstallments,
peovided that the last instaliment is payable on 2 December 2020 The rematning 50% of the vutstanding
balanee, betng the final installment, is payable on 2 January 2027. Dunng the petiod, the Pareat Company
withdrew an smeunt of KD 780,000 from these facilities

The outstanding balance of tot] facilities 45 ar 31 March 2024 smounted o KL 9,872,854

Furthermore, during the previous year, the Pazeat Company has signed an agreement with a Kuwait bank to
obtsin Kuwaiti Dinar facilities in the form of a sevalving loan, whereby the maximum loan limit is KD
1,500,000, The facilities carey an interest rate of 1.625% per annum above the CRE discount rare, and repayable
ot 31 December 2024,

Kwaniti Dinas Facilities are sccured against mortgage of cash n managed portiolios (Note 7), financial assets at
FVPL (Note 9), finanelal asses at FVOCT (Note 10) and investment in associates (Note 11}
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14  Murabaha payable

The Mursbaha payable outstanding balance represents Islamic financings abtamned m Kuwaiti Dinat -from a
local bank carrying effective profit eates of 5.5% - 5.75% (31 December 2023: 5% - 5.75% and 31 March 2023
5% - 5.5%) per annum. This fnance is secured against pledge of cash in managed partfolios Note T}, certsin
financial assets at Gic value through profit or loss (Mote 9), financial assets at faie value through other
comprehensive income (Note 10), investment in associates (Note 11}, investment propesties and property and
equipment and are repayable in various mstabments ending in Diecember 2026,

Mutabaha payables are as follera:

31 March 31 Dag, 31 March
2024 2023 2023
{Unaudited) {Auedilad) {Unaudited)
KD KD KD
Withah one year 2,791,300 2,281,300 2,281,300
Aftar one year 12,041,100 12,041,100 12,748 400
14,332,400 14,332 400 15,040,700

15 Share Capital
As of 31 March 2024, the authorized, issved and paid up share capital of the Parent Company consists of
E30,983,445 shares of 100 fils each (31 December 2023 and 31 March 2023: 830,983,445 shares of 100 fils

each). All shares are in cash.

16 Treasury shares

31 March i1 Dwee. 31 hearch
2024 2023 2023
[Unaudited) (A udibed) {Uneadited)
miumber of ireasury shares 17,0545, 360 16 477 807 50,559,747
Perceniage of ownarship 2.057% 1.583% 3.726%
Market valus (K 3,285410 3410927 3,250,773
Coat (KO 1,644,402 1,500,981 2,801,733

Reserves of the Parent Company equivalent to the cost of the tzeasury shares have been earmarked as non-
distriburable reserves.

17 Fiduciary Assets

Investment portfolios managed by the Group and assers held in trust or in a fiduciary capacity and relnted
liahilities are not treated as the Growp's assets or labilites and, accordingly, are not included in the interim
condensed consolidated statement of financial position. Total fiduciary assets as at the financial position date
were KD 57,453,228 (31 December 2023: KID 51,993,107 and 31 March 2023: KD 34,458, 104) out of which,
assets amounting to KD 36,966,194 are managed on behalf of Group’s related parties {31 December 2023 KID
30,008,089 and 31 March 2023: KID 19,201,199).
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18 Segmental information

Operating segments are identified by the Group based on intemnal management reporting information that is
larly reviewed by the chief opetating decision maker in order to allpcate rescurces to the segment and o

assess its performance and is reconciled o the Geoup's profit or koss.

The Group's principal activities, significant assets and labilities are carried out and located in Kuwait, GCC,
Middle East, USA and Europe. The Group eperates in four business segments; instalment credit, investments,
fnancal beokerage and real estate. The segmental analysis of total revenues, profit for the period, totl assets
and total labilities for the business segments ave a8 follows:

(B E T Ta Financial
eredit invesiments  brokerage Real estate Tatal
KD KD KD KD KD
Three months ended 31 March 2024
Teodal revenues 820517 4,834,628 192,804 82 441 5,550,388
Profit for the penod BES, 045 3,116,621 G53122 44,0927 3,523,715
As at 31 March 2024
Total assals 1,255 848 220,897,360 11,297,716 4,908,140 218,350,062
Tatal liabilities (438,634) (35,651,2682) (550,843) {T04,427) (37,341,8592)
Met assets 817,212 165,246,078 10,746,887 4207013 204,047 470
Three moenths ended 31 March 2023
Total revenues 3,560,696 2,040,180 182, 754 BT 310 4,670,843
Profif for the period 3,214,581 615,035 63, E25 44,834 3,825,338
A% at 31 March 2023
Tolal assels 977 495 167,027,080 132,360,753 5124078 186538417
Tatal liakilities (383,122) (35,870,542}  (FET.TOd) {363, 198) (37,394 658)
Met assats 614373 121156533 11,601 %69 4 7 M0BBT 148,143,781

19 Related party balances and transactions

Related pasties sepresent subsidiaries, sssocintes, major shareholders, directors and key management perscnnel of
the Group, and catities controlled, jointly controlled or significantly infuenced by such parties. Pricing policies
and terms of these transactons are approved by the Group's management. Transactions between the Pasent
Company and its subsidiades which are related parties of the Pacent Company have been eliminated on
consolidanon and are not disclosed in this note.
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19 Related party balances and transactions (continued)
Details of significant related party balances and teansactions are as follows:

31 March 31 Dec 31 March
2024 2023 2023
{Unaudited) (Audibed) (Unausdited)
KD KO KD
Balances included in the interim condensed consolidated
ataternent of financial position
Blargin finance recslvable (included in accounie receivable and
ofher assets) 543,672 503,503 503,397
Due from relaled parties (included in accounis recelvable and
cAher assats) 1,625,822 1. 663 848 3,540 346
Due to shareholders (Male 12) 503,660 508,258 503,518
Due 1o related parties (Mole 12) — see balow 2,823,918 2,614 180 326,217

Fiducsary assets of related parties managed by the Group (Mole 17) 36,966,194 20,008 050 19,291,189

During the previous year, a subsidiary received USDE,000,000 (equivalent to KID2,459 2007 under twa sale and
repurchase agreements for certain unquotesd foreign shares with related parties at an interest rate at 90.5% per
annum and repayable within 360 days. The amount is included under due to related pasties stated above.

Three monthe  Threae months
endad 31 andad 31
March 2024 barch 2023
iUnauditad] [Unansditad)
KD KD

Transactions included in the Intedm condensed consolidated statement af

profit or loss

Resenpe irom contrects with customers 52,757 26,805
Rental Income 29,950 8508
Interest income 54,864 To4E3
Generd and adminisiralive expenses 101,138 T4.B40
Finance costs 58,408 -
Key managament compensation:

Salaries and other short-ierm benafils 265,144 137,768
End of service banefits 15,754 18,1058

282,538 153,583
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20 Fair value measurement

20,1  Fair value measurement of financial instruments
The carcying amounts of the Group’s financial assets and liabilities as stated in the interim condensed

consolidated statement of fnancial position ave as follows:

11 March 31 Des, 21 March
2024 2023 2023
{Unaudited) {Audied) iUnaudibad)
KD KO KD
Financlal assats:
At amoriised cost
Cash and cash equivalents 4,619,460 6,784 437 8,330,123
Tenm daposits 563,638 582,170 -
Instaiments eredit debbors 938,471 864,120 B18 532
Accounts receivable and olher assets 8,254,759 7805421 8,261,352
At fair valie:
Finencial sss=is at fair value through prodit or kss 23,570,450 21,858 181 21,832,504
Financial assels al fair value through other comprehensive 133 880,668
income 164,562,045 108,055 882
195,506,308 171,511,887 147 307 537
Financial liabilities:
At amortised cost:
Accounls payabie and olmer ltabilities 96814 421 1i,D11.ﬁ33- 7T 718
Tarm loans 14,372,834 10,552 834 13,5837 B34
Murabaha peyable 14,332,400 14,332 400 15,0:0,700
Provision for emgloyees’ end of senvice benafils 1,822,237 1,800,158 1,508,604
37,341,892 ar.raraxs 37,254 BB

Mansgement considers that the carrying amounts of Gnancial assets and financial linbilities, which are stated st
amartized cost, approxmace their fair values,

20,2 Fair value measurement

Fair value represents the price that would be received to sell an asaet or paid to transfer a linbiity in an ordedly
transacticn between market participants at the measurement date. The Group measures financial instruments
at fair value and measurement details are disclosed below. In the opinion of the Group's management, the
careying amounts of all other financial assets and liahilities which are carried at amortised costs are considered
a reasonable approximation of their fair valoes,

20.3  Fair value hierarchy
Financial assers and fnancial labilities messured at faie value in the interim condensed consolidsted statement

of financial position are grouped into theee levels of a fair value hierarchy. The three levels ave defined based

on the chservability of significant inputs to the measurement, as follows:

e Level 1 fair value messurements are those derived from qu-::-tr:-:l FJ.'.Ii.'.-:E I::una.-ﬂiu:'[ed.} in actve markets for
identical assets or linbilities;

o Level 2 fair value measurements are those derived from inputs other than quoted prices that are obeervable
for the asset or Liability, either directly {ie. a5 prices) or indirectly {i.c. desived feom prices); and

s Lovel 3 fair value measurements are those derived from valuation technigues that include inputs for the asset
or liahility that are not based on observable market data {unobservable inputs).

The level within which the financial asset or lability is classified is determined based on the lowest lewel of
significant input to the faie value measurement.
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20 Fair value measurement (continued)

20,3 Fair value hierarchy {continued)
The finanersl assets and babilies messured at fair value on o recurting basis in the intenm condensed
consolidited statement of fnancial position are grouped into the fair value hiemrchy as follows:

31 March 2024 (Unaudited) Lewel 1 Laval 2 Lavel 3 Tutal
KD KD Ko KD
Financlial aszets at FVPL:
Local quoted shares IF3ATE - - 27347
Foreign quoted shares B63E,927 - - 636,827
Forelgn unguoted shares . - 7.73r.689 7,737, 668
Invesimen] in managed porifolios 13,238,515 - - 13,438,515
Imvesiment in managed funds - 1,684,184 - 1,684 181
Financial assets af FVOCH:
Locel gquoted shares 69,353,085 - - 69,353,085
Local unquoted sharas . - 6,761,503 6,761,503
Foreign unquobed shanss - - AT 7TTEO5 47777685
Inrvasiment in managed porifolics 36,806,305 - - 35/508,305
Dedl instruments - = 1,746,368 1,746,268
Irvesiment funds - 17,083 317,083
115,108,090 2,001,274  B4,023,255 185132538
3 December 2023 (Audited)
Financial assets at FYPL:
Local quoted shares 14,458 - 14,456
Forelgn quoled shares Bva,0m = - 578,071
Forgign unguoled shares - - 7722472 1732472
Envesiment in managed portiolios 11,878,795 - - T1.6TE,THE0
Irvesiments in managed funds = 1,666,387 ¥ 1,855 387
Financial assets at FVOCI:
Local quoded shares 0015837 41825432 - BO842 360
Local unguoted shares . - &, 1araT 8,797 171
Foreign unqueied shares . 4T 507 688 474607 GBE
Inveatment in managed portfolios 246 464,354 - - 20464 354
Diebit instruments . - 1,728,851 1,728,851
Imvesiment funds . 19,235 - 318,235
£7 543 613 43 B12054 B3.F57182 165515849
31 March 2023 (Unaudited)
Financial assots at FVPL:
Local quoted ghares 1,088, 104 1,089,104
Foreign quoted shares 656,113 " . 656,113
Foreign unguoted shanes - B.913.452 6913452
Irmiesiment in managed porifchios 11,104,481 - = 11104481
Investrments in managed funds . 2,050 438 - 2088438
Financial assats af FVOCI:
Local guoted sharas 6,834 382 41421 474 - 48055855
Local unquated sherss - - 5,686,404 5,685, 404
Foreign unguated shanes . 43,046 144 46,946,144
Imvestment in managed porfiolios 4,714,266 . - 4714288
Dbl imstrumenls - . 2,317 699 2217 688
Invesiment funds - 338 493 - 236,453
24,198,365 43827405 61,862,609 120,888,470
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Notes to the interim condensed consolidated financial
information (continued)

20 Fair value measurement (continued)

20.3  Fair value hierarchy {continued)
Dhuring the period, the Group's invesrment in Boursa Kuwait Securities Company - KUP.5.C was rechasified foom
Level 2 to Level 1 due to removal of restrictions imposed on sale of this investment (Mote 10).

The Group does not have any financial liabalities measured at fair valoe

Measurement at fair value
The methods and valuation techniques used for the purpose of measurng faie value are unchanged compared to
the previcus reposting persod.

) Quoted shares
All the listed equity shares are publicly traded on a recognized stock exchange. Faw value bas been determined by
referring to their quoted bid prices at the reporting date,

b) Managed funds

The undeclying investments of managed funds primarily comprse of quoted and unquoted securities. The fais
valoe of the quoted undeslying secunties has been determined by reference o theis quoted bid peices at the
reporting date. The falr value of the wngquoted undedying secusities has been determined using valuatics
techniques that are normally used by fund managers, All significant inputs inta the model are based on observable
market prices

c) Unguoted shares

Unquoted shares zee measured at fair value estimated using various medels like discounted cash low model, and
market multiples which indude some assumpons that are not supportabie by observable mazket prices or rates
ot the larest financial statements or information available on these invesmments the furure financial flows of which
are unpredicrable

Level 3 fair value measorement

The Group's financial assets classified in Level 3 uses valation technigues based on significant inputs that are
not based on observable market data. The financial instrements within this level can be reconciled from
begmning to ending balances ag fallorars:

31 March 31 Dec. 31 Wareh
2024 2023 2023
(Unaudited) {Audited) {Unauditad)
KD KD KD
Opening batance B3,757,162 62,185,820 2,166,430
Purchesas 1,839,721 5,834,772 2.771.830
Salag (830, 564) (2,803 996) (2,227 612)
Change in fair value |743,066) (1,483,433) (BET 458)
Closing balance B£4,023,255 B3, TR7 182 1,662,600

Changing inputs o the level 3 valutions to reasonably possible altemnative assumprons would not chisge
significantly amounis recognized in the interim condensed consolidated statement of profit or loss and other
comprehensive income, total 2ssets, weal liabiites or total expuity-

The impact on interim condensed consalidsted statement of profit os loss and interim condensed consolidared
statement of profit or loss and other comprehensive income would be immaterzal if the relevant risk vaniable used
to Fadr wahee the level 3 investments were changed by 5%,
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Notes to the interim condensed consolidated financial
information (continued)

21 Capital commitments

At the date of the intedim condensed consolidated statement of financial positon, the Group had capital
commitments of KD 340,473 (31 December 2023 KD522,869 and 31 March 2023 K337 098) for a property
under developrent and capital commitments of KD71,710 (31 December 2023: KD71,358 and 31 March 2023;
KD 90,3%4) for the investments in manapged funds.

22 Annual ordinary general assembly

The anmaal general assembly for the year ended 31 Diecember 2023 was not held until the date of approval of
this intedim condensed consolidated fnancial information. Accordingly, the consolidated Ananeial statements
Far the year ended 31 December 2023 were not approved yet The interim condensed consolidated fnancial
infarmation for the three-month period ended 31 Masch 2024 does not melude any adjostments that would be
required in case of the general assembly did not approve the consolidated fnancial statements for the year
ended 31 Diecemnber 2023

The Pirent Company's board of directors proposed to dismbute cash dividends of 2 Fils per share and 4%
bonus shares to the Parent Company’s shareholders through inereasing the share capiral for the year ended 31
December 2023,

23  Subsequent event

Subsequent to the date of the Group's interim condensed consolidated financial information, the Ciroup was
elected to be the board of directors’ member of ane of the companies in which the Group holds a 10.18%
investment. This investment was clssified at fair value through other compeehensive income pror to that
election.

The Group's election and representziion on the board of directors of that company has resulted in & 3
influence ower its decisions, leading to the reclassification of this investment from financial assets at Gz value
through other comprehensive income to an investment in an associate. This requires a change in the IDED'I-TII'I'.'I:HI,
policy applied o the treatment of this investment from fair value through other comprehensive income in
accordance with IPRS 9 to the equity methad in accordance with [AS 28,

The financial impact of the reciassification stated above will be reflected in the Group's interim condensed
eonsolidated financlal information for the period ending 30 June 2024,



