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Banking Sector Quartely Net Earnings

Banking Company's Return

EARNINGS 2016/2015

o 0 Q41610 Q4 2014 to
é 250 4Q15 Earnings  4Q16 Earnings 15 change 2016 to 2015 2015 change
3] (KWD Mn) (KWD Mn) (%) change (%) (%)
= 200 National Bank of Kuwait . v -13.13% A 1.98% A 5.45%
150 Gulf Bank 11.93 10.14 v -14.98% A 10.10% A 9.99%
Commercial Bank of Kuwait 3.74 22.91 A 512.92% A 9.13% v -5.98%
100 Al Ahli Bank of Kuwait 7.30 12.67 A 73.64% A 6.96% v -19.23%
50 Ahli United Bank - Kuwait 10.05 1.22 v -87.89% v -5.74% v -8.94%
Kuwait International Bank 5.25 4.73 v -9.91% A 13.75% A 17.00%
Burgan Bank 17.14 30.52 A 78.09% A 16.14% v -4.95%
(50) Kuwait Finance House 36.78 42.10 A 14.47% A 13.29% v -523.27%
Qll4 Q214 Q3154 Q414 Q115 Q215 Q315 Q415 QI16 Q216 Q316 Q416 Boubyan Bank 9.81 11.44 A 16.66% A 16.56% A 24.77%
B Banks Total Profits For the Quarter Ahli United Bank (B.S.C) 55.27 48.45 v -12.33% A 6.24% A 11.32%
Ithmaar Bank (B.S.C) 1.20 (1.22) v -201.25% v -105.39% NA
Warba Bank 0.13 170 A 1237.01% A 157.50% A 769.57%
25.00 B oans W Deposits Loan to Deposit Ratio 1.20 fotal 230.25 216.92
DEPOSITS 2016/2015
Q416to Q4 Q3 16to Q3 H1-16 to H1-
20.00 1.00 4Q15 Deposits  4Q16 Deposits 15 change 15 change 15 change
(KWD BlIn) (KWD BlIn) (%) (%) (%)
0.80 National Bank of Kuwait 21.20 20.37 A 175% A 2.68% A 4.28%
Z 15.00 Gulf Bank 4.85 4.70 v -2.58% A 1.47% 4 1.93%
@ Commercial Bank of Kuwait 3.43 3.39 A 1.50% v -25.65% v -2.67%
= 0.60 x Al Ahli Bank of Kuwait 3.86 3.63 v -1.65% 4 17.91% 4 29.29%
= 10.00 Ahli United Bank - Kuwait 3.68 3.19 v -8.50% A 4.68% A 7.96%
~ 0.40 Kuwait International Bank 1.14 114 4 10.83% A 9.32% A 14.13%
Burgan Bank 5.81 5.77 A 3.46% v -12.66% v -9.66%
5.00 Kuwait Finance House 14.03 13.53 v -1.66% v -1.19% v -2.58%
0.20 Boubyan Bank 291 3.02 A 8.62% A 14.43% A 18.17%
Ahli United Bank (B.S.C) 8.49 7.63 v -9.31% A 5.50% A 1.69%
0.00 I I I l| II |I T 0.00 Ithmaar Bank (B.S.C) 1.47 1.68 A 4.83% v -8.56% v -3.49%
& N & = Q,.- ® & QL & Warba Bank 0.53 0.75 A 73.14% A 57.84% 4 50.18%
& ¢ ¢ ¢ W& ¢ Total 71.39 68.81
Boubyan Bank . Warba
o 08% Market Share of Deposits Bank ST e AN —
1.26% 4Q15 Loans 4Q16 Loans Q4tQa Q3TQ3 15 change
(KWD BIn) (KWD BIn) change (%) change (%) (%)
National Bank of Kuwait 13.55 13.61 A 0.45% A 4.87% A 8.68%
34 24% Gulf Bank 3.63 3.45 v 5.16% A 154% v -0.02%
Commercial Bank of Kuwait 230 2.25 v -2.05% A 211% A 238%
Al Ahli Bank of Kuwait 3.05 3.03 v -0.58% A 14.87% A 20.74%
Ahli United Bank - Kuwait 2.68 271 4 0.96% A 5.71% A 881%
Kuwait International Bank 137 138 A 0.24% A 6.89% A 16.48%
Burgan Bank 4.01 4.28 A 6.59% v -3.41% v -4.23%
Kuwait Finance House 8.10 8.18 4 0.99% A 5.75% A 2.27%
Boubyan Bank 217 2.52 4 15.88% A 15.94% 4 18.64%
B Ahli United Bank (B.S.C) 5.87 5.68 v -3.20% A 261% A 7.08%
Kuwait Ithmaar Bank (B.5.C) 1.08 112 4 4.23% 4 047% 4 2.36%
International /Al Ahli Bank of Warba Bank 054 0.83 A 52.24% A 53.31% A 49.35%
Bank Kuwait CBK Total 48.35 49.02
1.51% 6.11% 5.70%
Q42016
Ahli United Bank %NPL NPL
- Kuwait Market Cap. Operating Pofits over  Coverage
Boubyan Bank Warba Bank (KWD Mn) Margin % TL* Ratio* ROA%
5.96% Market Share Of Loans 1.96% National Bank of Kuwait 3,607 35.01 1.9% 2.46 9.29 131 13.73 113
Gulf Bank 713 24.79 5.7% 1.46 7.73 0.72 16.94 1.21
Commercial Bank of Kuwait 629 53.11 22.1% 0.27 8.55 112 12.67 1.09
Al Ahli Bank of Kuwait 494 22.49 7.4% 0.96 5.78 0.77 15.59 0.89
32 24% Ahli United Bank - Kuwait 684 8.23 3.1% 113 10.03 093 1759 159
Kuwait International Bank 210 21.43 11.7% 0.76 7.33 0.93 12.98 0.76
Burgan Bank 666 29.95 8.3% 0.42 10.60 0.88 10.08 0.85
Kuwait Finance House 2,726 18.69 4.7% 3.39 9.21 1.00 18.21 1.49
Boubyan Bank 867 34.03 2.5% 0.85 12.39 122 2211 2.10
Burgan Ea"k Ahli United Bank (B.5.C) 1,320 28.24 3.4% 1.06 1425 168 956 110
10.13% Gulf Bank Ithmaar Bank (8.5.C) 115 0.12 18.2% 031 078 -0.58 NM 0.86
Kuwait 8.16% Warba Bank 216 15.20 3.0% 0.50 2.75 0.15 NM 231
International BK Total Market 12,245 1471 129
Bank o 5.33%
3.26% Ahli United Note: *Available Annually
: Bank - Kuwait Al Ahli Bank of :
6.41% Kuwait
7.18% 2016 has seen a very flat movement in the banking sector in terms of quarterly earnings releases, which is articulated in the first
chart above. KIB and Warba have above average LTD ratio suggesting an elevated liquidity risk for both banks and emphasizing
their operations in terms if relying heavily on borrowed funds. NBK has the highest increase in both its loans and deposits with
Top Players in Market 30+% in both, second in line i‘s KFH with pe‘rcentages of o?/erZO%, because ?f the !arge market share both these banks ha\{e itis
40% only normal for them to dominate growth in both these fields however their earning performances were not so eye catching. A key
highlight for the banking sector this year is that it shun the spotlight on the future of banking in Kuwait, specifically banks who are
35% focusing on new online services .
What we look at in good performing banks is the ability to have a high operating profit margin yet maintaining a low NPL/TL %, a
30% good example would be NBK , Boubyan, AUB: B, Burgan and KIB.
25%
20% KFH Our recommendations:
2 Burgan Bank 1. KIB has attractive PE, Low NPL, below 1 PB and still trading 25.2% discount to 52 Week H and 13% premium to 52 W low (below
3 15% average)
= Gulf Bank
10% 2. Boubyan Bank Low NPL, high PE (above average) and trading 12% discount to 52 Week H and 8% premium to 52 W low (below
Al Ahli Bank average)
5% >
3. Ahli united Bank - Bahrain Attractive PE, below 1 PB and is trading 30% discount to 52 Week H and 8% premium to 52W low
0% (below average)
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